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INDEPENDENT AUDITOR'S REPORT

To founders of "AGROLEASING Leasing Credit Company” LLC

OPINI0N

We have audited the financial statements of "AGROLEASING Leasing Credit Company” LLC
(the "Company™) which comprise Statement of Financial Position as of December 31, 20032,
Statement of Comprehensive Income, Statement of Changes in Equity and Statement of Cash
Flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial
pasition of the Company as of December 31, 2022 and of its financial performance and its cash
flow for the year then ended in accordance with International Financial Reporting Standards
(“IFRSs")

Bass vor OFmNIoN

We conducted our audit in accordance with International Standards on Auditing (“ISAs"). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the International Ethics Standards for Accountants Code of Ethics
for Professional Accountants (the "IESBA Code”) together with the ethical requirements that
are relevant to our audit of the financial statements in the Republic of Armenia, and we have
fulfilled cur other ethical responsibilities in accordance with those cthical requirements, We
believe that the audit evidence we have obtained is enough and appropriate to provide a basis
for our opanion.

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE
FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with IFRSs, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatements,
whether due to fraud or error,

W5 Archakunyats averue, office 8, Yerevan, Armenia, Tel: +17411-577-544.
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In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related 1o going concern
and using the going concern basis of accounting unbess management wither intends to liquidate
the Company or to cease operations, or has no realistic alternative but 1o do so,

Those charged with governance are responsible for overseeing the Company's financial
TEPOITing process,

AUDITOR'S RESFONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are 1o obtain reasonable assurance about whether the financial statements e
free from material misstatement, whether due 1o fraud or error, and 1o issue an auditor's repeort
that includes our opinion. Reasonable assurance is a high level of assurance bur is not a
guarantes that an audit conducted in accordance with 15As will always detect a material
misstatement when it exists, Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken based on these financial statements.

As pant of an audit in accordance with I5As, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

* ldentify and assess the risks of material misstatement of the financial statements,
whether due 1o fraud or error, design and perform audit procedures responsive to these
risks, and obtain audit evidence that is enough and appropriate to provide a basis for our
opinion, The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
amissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal conirol,

" Evaluate the appropriateness of accounting polices used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of Management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material URCerainty
exists related 1o events or conditions that may cast significant doubt on the Company's

W5 Anbakunyats avenge, office 9, Yerevan, Armenis, Tel- <3741 5775,
Email: sudivervicelkagmail.com. web sddress: www phdarmenia.com



PKF AUDIT SERVICE LLC

PKF

ability to continue as a going concern. 1f we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosure in the

* financial statements or, if such disclosures are inadequate, to modify our opinion, Our
conclusions are based on the audit evidence obtained up 1o the date of our auditor’s
report. However, future events or conditions may cause the Company to cease 1o
CONLINUE 33 3 going COnCerm.

* Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent  the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding among other matters the
planed scope and timing of the audit and significant awdit findings, including any significant
deficiencies in internal control that we identify during our audir.

Yerevan, 2505, 5023

FEF AUDIT SERVICE LLC

#5 Anshakumyuts avenwe, office 9, Yerevan, Armesia, Tel «37411-577-544,
Email: audiervicellofigmail com. web address: www phfarmenia com
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Audin of 2070 sanisal Gnancaal daivments of *AGROLEASPG Leming Ceodit Company® Limied Lisbility Company

STATEMENT ON THE COMPREMENSIVE FINANCIAL RESULTS

As ol 31122032
{ AMI} thousand)

Note 22 pIH
Ingerest mnd similar income 66,411 248,454
Inberest and similar expenses 189,507} (14,071
NET INTEREST INCOME 4 176810 174381
Ueher operating income N ¥ 1 N T
Mot bowa on foreign exchange ransacions (9. 774) {38,207y
OFERATING INCOME 91,971 REET N
Losses from hoans and other horrowings P 16,534 167.205)
Personmel expenses 7 {34,084) {3H,161)
Administrstive snd other experies & (24,047) {19,682)
PROFIT BEFORE TAXATION T snaw LFEET]
Income £ax expense dreimbursement | " (28,993) (15.005)
PROFIT AFTER TAXATION 21403 18
nher comprehensive incoms . 7]
TOTAL COMPRENENSIVE INCOME FORTHE Y EAR 21,403 19,186

Theese Fimancial Stmements were scoopiod and spproved By the Masagement of the Company on 24,05, 20232,

“hgreleasing LOC * LLC
Exeamive [Mrectar — Armm Mk hisaryan
Chiel Accountant: Robert Melikyan

(Expent Accountant) W
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k! oy v
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“AGRHLEASTNG Lesiing Crodit Compary ™ Limited 1 ishility Company z
T sarben on pages I-I8 fisrmm ms inkegral par of the 2027 Arencial salemanis.



Audd of 2023 snial fnancial saiements of *AGROLEASING Lessing Cendit Company™ Limited Liahiliny Conpany

STATEMENT ON THE FINENCIAL POSINTION

As of 3171272022
{AMD Thousand)
Articke
MNode 2012 21
ASSETS
Cash and cavh egquivalents i 128 1,480
Loans snd sdvances 10 customers accounted For ot amanieed cost of 1] 1,842,003 [ETERTE S
Fined assets and intangible assets i 6,000 734
Assets with the right w use 12 13,080 15710
Dederred inx s M F
Chther asseis: 110K 15,585
TOTAL ASSETS 1971458 1.8%01.697
Laamimies
Leand and bosrowings involved 13 1.50] 805 1,454,003
Lease Habiligies 14 15908 18 045
Prafil lax labilities 1% 20,052 6,174
Dieferred tax liabiliny 5798 1252
Chbser liabikities % Jo REg 24,193
TOVAL LIABILITIES 157397 1504618
EQuinmy
Stanutory capeeal I7 200,000 200,000
Giemeral reserve ] ) 20,333
Accumuelased profit {loss) 176,853 153,746
Total equity LT H ITTATY
Toran LIARILITIES ASD EQuiry W 1BR1E97
"Agrodeasing LOC ™ LLC
Executive [iregtot = Ararms MEhitsryan
Chiel Accountant:
{Expest Accountssa) #;_7,7 %’f- g
; T
=
s
& ::::T o B :{ q-\:f
R L A
“AGROLEASING Leasing Crodh Company” Limiicd | bty Company 1

The mobes on pages. 2:2E firm an intepral pant of the 2023 fadneisl dsosonis



il of 2023 menual linancial stelements of " AGRO]LEARPG Leasing Credit Crmspany™ Limited Liabiliny Comsspany

STATENSENT % T & WANGES OF EQUITY CAPITAL
As ol 3171 278EE

Seanudory Laemeral Reimined Toinl
capital FESEFVE profitiess
{AMID Thorukssd )

BALANCE A% OF DECEMBER 31, 2028 100,800 16,824 141,069 357 403

Total comprehensive financial result for
the yesr - o 19,186 19,166
Femprascticns with participants . .
[Hvidends 5 . . .
Drrductions o general noserve 4,508 {4.508) +
Bl ANCE A% GF DECESIRER 31, 2021 204 000 Il.ﬁl 155,747 ITT.TR
Bapasok as oF Jant any 1, 2022 ZIH), Dae 20312 155,747 3T

Total coenprehensive financisl resulp for
the yioat - - 21,403 204035
Trmnasctions with panticipants : .
[ ulernids: i - - 5
Dedisctions o geneml reseie 297 {297 -
BALANCE A% b DECEMBER 31, 2022 200,000 21029 176,853 TRTH]

“ Agrobeasing LOC = LLE
Eseoative Director:
Chiel Accountant:
{Expent Accountan)
“AGROLEASING Lessing Credit Comparm ™ Limised Liability Compan 4

Tihez sasie cm: pages 1-28 form mm infegral pare of the 2027 fmancial aalsments



Auadit of 2021 msnual Anenclal ssiesents of *ACGROLEASG Liganing Ceedit Company® Limiied Lishility Company

STATEMENT O8N CA%H FLOW
Ay of 311012022

(AN Tharusand )

Artiche i w2
Cash Mows from operating activiiees
Iegerest received 252,102 206,544
Interest paid (B1.444) 165005
Hecovery of lnsass &R, 200 G426
Ml commasses received 10,503 14871
Salary paid and oiber equivalent paymenis {21,680 (33,773)
Other administralive expenses iX1E6T) (SB3E)
MET CA%I FLOWS BEFORE CIIANGES 1% ERPEHATENG ASAE TS 4%
LIARILITIES i A 283 AM
DVEC REASE (ISCREASE ©F ALLICATED FIL S5
Luans and bosrmwings to customers {50005 (409,00 5)
Ml cash flows from other opersting activities - {21.733) 1 IE514)
MET CASH FLOW FROM OPERATING INCOVE TO FROFIT TAX 1317933 [226.089)
Profit s paid . {14,329
MET CASH FLOWS FROM OPERAT NG A0 TIVITIES (317,338 (240,415)
S FLOWS FROM INVESTING ACTIVITIES
Acquinition of flued assets and inangihle aveets 15, T {EART)
[Hapasal of fived asscts L¥ -] ]
et cash flow from cther investmens setiviics
NET CASH FLOW FROM INVESTMENT ACTIVITIES N 10 (6,433}
CASH FLITW FROM FINANCIAL ACTIVITIRS =
Replenishment of sistuary capiasl
Tevidends pald - .
Inirease of bank loams 56411 (55,2340
Tha increase of cther bammowings reegived 2604641 6]
CASH FLOW FROM FINANCIAL ACTIVITIES 316933 FILNTT
NET INCHEASEN DECREASE ) OF CASH AND CASH EQUIVALENTS T e (1386}
The effect of exchange rage fluetustions on cask sl cash equisalenis (3620 7
LRSI AND ASH EQUIVALESTS AT THE BEGISSI%EG (0F THE Y FAR I_.-I_EI 2410
CASH ANB £ AST0 EQUIVALENTS AT THE EXG OF TIE YEAR 120 1481

*Agrolensing LOC * LLEC

Executive Directar; Aram Mkbiiarvan

Chiel Accomman: lthq_ i

(Expent Accountant) EM

“ALRIHLEASING Leing Crods Compam ™ Limited Lishilety U'ompany
Thss mavies: o paggens 3- 38 form an niogral par of the XD finasciil dsiemenis.
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS
L COMPANY DESCRIFTION

"AUROLEASING Leasing Credit Comnpany ™ Limited Liabilisy Conpany (hereimafler referred 1o an the Company) was
established on 04,08, 1999 under the brand name *AGROLEASING® LLC and by the decision No. 2994 af 76.08.2003,
SAGROLEASING” LLC was registered and licensed as "AGROLEASING LOC * LLC. The main goal of the company is
te prosmote small and medium businesses in the field of agricubune snd food industry of the Republic of Ammenia through
lending and financial leasing. The company carries out s activities only in e BA,

The only participant of the company i Satenik Vardanyan, wha owns 100% of the shares. The muain sowroes of funding of
the compasy are loans from international Companies, kaen from hanks, s well as loass from sharcholders,

The company's office i located m 1721 Amlutyan sireet, office 39, Y erevan, RA.

The average number of employees of the company &5 of the year ended December 31, 202 was 10 pecsle (2021 - 11
permlel

LFUSDAMENTALS OF FREFARATIHIN OF FINANCIAL STATEMENTS

L0 COMPLIASTE

These financisl statememts have been prepared in accordance with [ntemationsl Financial Reporting Standards (IFRS) and
the |mternational Financisl Repotting Isterpretations Comsnittee {IFRC developed and published by the [esernational
Accounting Standards. Board (1ASC). The comparative information and finsncisl sstements imchude the resshis of the
Compasy's financial activities and cash flows for the year ended 11.12.2022,

L2 BASES OF MEASUREMENT

The financial statements Bave hoen prepared s o fair value hasis for fnancial assets and labilities measured at fair valse
ﬁmuﬁmﬁlwh:u,umlluhm:muﬁ&udulhmummhfmpﬁmhﬁrmnnp for asards
whse fair vabue cannot be determized. Other fnsncial asscls and liabilities are carvied of smonized cost and nos-financial
dssets and Fabilities are carried w historical valwe. Financisl information i presented in AMD with an secursey of
thousands,

LIFUNCTIONAL AND PRESENTATION CURRESOY

The national currency of the Republic of Armenia is the AME, which i the functicns currency of the Compsiny and the
currency for the subasission of these financial stalements. The functicnal currency of the Company is the Armenian dram,
as. this currency best reflects the economic coatent of the events underlying the Rinsncial statements and the Company’s
branssciion,

24 USE OF EVALUATIONS AND JUDGMENTS

To prepare these finsscial ssernents in accordance with IFRS requiremenis. management has made & number of
judgments, extimates and assumptions that affect the spplication of accouniing policies, s well as the amounss presenaed in
asets, labibities, income aned expenses, Actual resabts may differ from (hese extimnates.

Estirmates. and related asssmprions are constamily being reviewed. Revisions of sccoanting estimanes are recognized in the
pericd in which they were reviewed and in Fuluree poriods i which they may be sifecsed,

The infotaluon on the judgments, estimaies and assumptions made during the application of the sccounting policy, which
have the mast signaficant impact on the amounts secognized in the fisancial sEatements, s pravided below:

Classification of Mnancisl assets

I i the valuation of a business madel in which assets and comiractual assets are assessed 10 determine whether cash ows
arssing on a panticular dase are only imerest payments on pripoipal and outstsding principal « Note 3,

Impairment of financial |nstrenseeis

Asseid whether the financial gascrs deia risk has increased significantly afier initial recognilion, grouping of msets with the
same debi niak profile, and catimating the expecicd debi foss, inc luding using Barccasting information,



Leaw

The serm of the lease wnder the bease agreement (umder which the Company acts a5 & bessee), including whether the
Campany reasosably intends so exerckse the aption of selecting a lessee, and the deiermination of the sdditions] borrowing
rate wed b megsune bease ablipations (Note 14,

Gaming comcern principle
Management has prepared these financial statersenits on @ going comcemn basis. In making this judgmen, masagemeni 1ok

imto accowst the Company’s financial condition, curent intentions, operating profitability and availability of financial
FEROUNCES,

The compasy has stable revenue from its busimess sctivities, Manspemsant docs. it expect thal the silmibion may casse
imconsitencies n the cominaity of i sctndtses faking into accouni the expectation of conimued positive operaling cash
flows.

Afber making assessments, the Company’s mamagement his 8 reasonable expeciation ihat the Company will be sble 1o
mainkain ils operations in ks foresecable future. Therelore, in preparing its fineecial stiements, the Compasy conlinees 1o
refy on the principle of going concern therefiore these flsuncial statements. do nol comain any adjustmenss, the need of
which will be appesred in the case If b Company will nog able %0 ensure the confinuity of ity setivigles.

Falr YValue Messurement

A number of assets and Fabilities are required uw be meassred ol fair value ssdior recognized @ Bxir valus in the Campans’s
financial statements,

T measure the far velue of o Companys fnancial and nor-financisl assets snd Habiltics markit observable baseline daia
are used as moch o possible. The baseline dats wied 4o meatere fair value ane desified according bo difYerent levels
depending om how ohservable the data used in the vabuation method are [ “fair value hicrarchy ™),

Level |: Prices quined in active markets for dentical asscts or labilises (unadjusied ),

Lavel 2: Darect or indirect observalide bascline dala, cxcept for quoted prices inchuded in level 1,

Lewvel 3: invisible bascline data {ie. not hased on market dats).

The clussification of assets and lisbilities ot the above levels is Based cn the lowest level of inputs, which kave a sigsificant

effiect on the measurement of fair value. The ransition from one level 1o another is Fecognized in the period in which it
CeCOurs.

L5 CHANGES IN ACCOUNTING POLICY

The Company has applicd the [llowing revised IFRS which entered inso force on January 1. 2022 or for reporting periods
beginnisg aller that dwtc. The Company hes not applicd any standards or smendments thai were previously sdopied bt are

ot currently in effect.
The cxsence and effects of the changes are described below.

The new and revised standards and interpretations, which are spplicable from Janssry 1, 2022 and for annesl
perinds beginning after that,

Below mentioned mew standards and amendments which were (ke applicd in 2022, &id sot have 3 materisl impact on the
Company's financial stalements,

HERS 3 Refercaces fa tie comceptian frampwork s i FERS 1
1A% Ia Privesds befiore (rfended wse @4 mendments i A% A7
L Cmerois eowtraci — comty of fSTier o comwract (lmendmeniv i L4517

FFRS |, IFRS W IAS AL Avwawial bomgrercoverosts ter [FRS Starckirety 20782021 oxele fsmeatrsents i (MRS |
RS 1 FERES 0 AR ), RS e

Standards, smendmenis and interpretaiions on exisiing dasdards that sre not yef in force smd have sol been
intredduced in advance by the Company.

7



At the date of approsal of ihese financial smements, the [nemaiionsl Accouniisg Standands Board (1ASH) kas issucd
“uflain new standards, amendments s imserpectations Lo cusling standards, which are not vet effeciive and have ool been
preintroduced by the Company.

Muragemen smicipales that all applicable disclosures will be mcosposmied Int the Company’s accouiting palicies. from
the dale af effective date of disclomme. Mew mandands, changes and scommenis that have mot been applied in the corresi
year have nod bees disclosed, a8 they are nol expecied 1o have a material impact on the Company's financial stabements and
wry scf oul below,

= EfTective for reperting periisds

Stamdurd Trle of Stamdard or laterpreiaisen gl ning o v uf

IFRS I7 A rutmentn o IERE 17 Duwraace Cosivach { Sy 2020
ircludimg the Exdenaion of the Temporary
Lavmgation from Apmeing JRFS Y
{ Ao do AFES 4r

s 12 Defrrned Tax refoied i Arseis and Fiohilikes | Ay JOTE
ariviegr frovw o Single Transacrion (Ameadewm 1o
A R R

TFRS |7 dedtinl appiication of \F RS [T amd VRS @ ! drmsicery 2023
L paraalive infrmativm T4 mendmen te JERS 1T

LIS & g fimition af Aocosmiing Fitbeates 1 imendmenty fo | Jamssary MY
TAS &y

45 | et af Aorowaing Palicies (dmendwents fo I hrommory JOTY
AN 1 and Praciior Siatemenr 2

M5 {liaifleation of Liobitto o {eerend or Son- { erry M
currea A merdmitat s LAY 1)

iy 8 Leave Llabilin: in o Sele wnd Lo bacd I Aormaary ;024
F A msemtmenrs fo FFRS Te)

R L Non-carrent Liabifitkes wish st I domaary Y24

A menalmenty e LS

X ACCOUNTING POLICY

The accoamting policy se1 os below i3 consissently applied so sl periods presemed s these Financial statements.
Hecognition of income and expenses

Revenmg |!msnhd1~hmllhpﬂhbkﬂmm:ﬁmi;huﬁi:uilrﬂunuhfmmmmmh
mcasured relisbly, Expenses sse recognized when il is probable that the cconomic beneifts will flow fram the compasy and
the cost can be measured reliably.

Interest ey penses amd income

Inberest income ard expense for alll inberesi-bearing financial instnaments, excepl far instruments thal are retained for oade

or adjusted for profit or loss, are recognized in the incoms wabomend as interest income and interest expense using the
effective interest methed,

Interest income receivable from the Companry, as well i imerest expense pavable, The Compamy measures, recognines. asd
records accnals on a daily basis, regardless of the actual receipt of income or payment period. Relevant contracts are the
basia for calculating ihe accrued amounts.

For noa-perfosming loans and other assets, when the collection of their principal and inserest becomes dowhful, inserest
inoome is pot recognized. Such interest moome is recogeized in the finencasl simcments on a cask has.

Income and expenses in the Form of commissions and other payments, in particular audi, asdventising, buildisg maintenance
und maintenance fishilities, as well as vehicle fuel costs, ard reported im the income stmement an an acerual basis, based on
the sorvices provided o wader the termn of the contract.

Drividends ane recondod n the incomse wsemen In soconiance with the principle of sccnal af ihe time of declaration,

If the carrying amount of a fisancial asset oe similar financial asset decreases dus o impairment losses. interest income
B



worinues i be regogniced wwing the orgisal effective imerest rie profiis the mew camying amosn,
Income amd expenses from commissbans snd other similsr payments

E'nmm-".lit-u.rullud-m-riummudnmmwmlpmﬂmmmmIMInmmiﬂi‘
BErvices

Curremey sxchange

Foreign cwrroncy transactions are recaloslated i the funciicsal currency o the exchange rate of the tramsaction day. The
B or ks om the comversion of nes-commercial BEsets denominaied in forcign currencies |5 recognized in the sistement of
mmmmwwmw articles. Monetary aescts and Fishilities denominaged in foretpn
currencics arc revaloe on & daily basis in the functional curency using the etflement exchange mate formed & the RA
financial market of the given date and ssmounced by the Centeal Bank.

Helow ia the vear-end exchange rates wsed by the Company during the preparation of the finaseial siglcments.

Curremcy The settlement exchange Fabe of the 'ﬂhmﬂnu-tmhmr:k-flhfﬂﬂl]
Central Bank of Armenia Hank of Armenis
Asof 31.12.2033 Asofl 31,12.2071
L Cme LIS} AW} 393 .57 AMII 430,14
Tavarion

Profit tax of the reporting year comalsts of cumeni and deferred taxes, The amosnt of curress profit tax is calpulased in
sccordance with the nequincenents ser by the RA legixlation, taking o account the expennes thas are not deductible from
tncame acoording 1o the “Profi Tax™ chapier of the KA Tax Code.

Dieferred income tax asscls and linbil#tics are offset when the Company has 2 legally esasblished right 1o offset the amount
af recogedred curent tax asvets and Fabilitics,

There aec also many other operating wves in the Republic of Armenin, which are calculated hased on the Company's
netivities. These tags ane recognized in the dasemes) of camprebensive income under the anticle "Other expenscs™,

Cash wnd cash equivalents

The Company's cash mnd cash equivalents jmclode acccufils opemed in Armenian banks. The actual inflaw or outllaw of the
Campany's cash is processed on the basiz of documents duly farmulated a the face value of the currencies.

The Company s guided by the direct method when compiling the cash flow seasement based on gross cash inflows and
mmmiﬂunmﬂldmlthﬂm

Bamk acoaiian

[haring its mormal operstion, the Company eses carreni o differens time deposil sccounts in banks. Fixed-term depuosils are
camied o amortized cos using the effective interest method.

Fimancial sssets and finaneia) Eabilities .

= U lassification

At the time of initial recognitian, o financial assel is classified at amonized cost. messured & fair value through cdher
comprohensive income or mesured af fair value through profis o loss.,

q-



A r'-m-:LlJm-ni;m-nﬂu-mnmumirimkﬁum:mm;uubemmhmmrd-hiulu
thioagh prodit or loss.

*  The asset is held within & business model that is imtended to hold the ssset 1o Faise contraciual cash Bows,

*  The comtractual tenms of & fnancial asset give rise 10 cash flows af certain dates, whach are oaly interes! payenents
o prencipall and oulstasding priscipal amounis.

A debd instrument is pscasured at fair vales through other compreheniive income if il meets both of the conditions below
and is nol measured 8 Fir valoe through peofit o boss..

*  The asset is held within o business madel thal is achieved through beth the collection of contractual cash flows snd
the sale of flmancial asicts, and

*  The contrachal terms of & financial acvet give rise 1o cash flows o certain dates, which are only inierest payvments
o prencipal and ouistand ing principal smounts,

Profit and boss on debt financial assets meassred at fair value threugh other comprehensive incoe dre recogrired in other
cosnprehensive income excopl those presented below, which are recognired in the same way as peofit and loswes on
finarcial avscts measured m amorioed cost

& imerenl imcome usingg the efective interest maetbod,
#  Expecsed dei losses and reversals,
*  profit and loss from cxchange raie differences.

All cther financial assets are classified al fair vabue through profit or loss_ In sddition, t the time of initial recopnilion, Hhe
Coespany may have an imeversible fimancial asset, which stberwise satisiies the requirements [or measatement ab fair valse
through smortized cost or other comprehensive income as messured at faie value thromigh profit or loss i it will eliminake or
significamly reduce the accouniing discrepancy that woulid ctherwise arise,

= Hosiness Maodel Asdsamend

The Company makes an assessment of the objective of & business model in which am ssset is held ar & portiohi kel
hlll.'-l.l.ﬂ:IJ1|-I-E’ﬁlmﬂﬂﬂ!ﬂﬁhhﬁmi:lﬂqﬁ“iﬂhﬂhkpmuiﬂmm.'I'“hehhﬂm'u-p
considened incledes:

*  The sated palicies and objectives for the portfolio and the operation of those policies im practice. In particular,
whether management's stralegy focuses on carning coniraciusl interest revenue, masininiming & particular interest
rate profile, maiching the duration of the financial assets 10 the dusation of the liabilities ths are Funding thase
assets of nenlizing cash flows theovugh the sale of the asst,

*  how the performance of the portfolio is evalwated and repored 10 the Company's management,

® the risks that affect ihe performance of ihe business model (and the Tiaancial axsels held wighin thal business
el b and haonw thiose risks are managed,

*  bow managerns of ihe business are compenssied— .. whether compensation is based oo the fair value of the
axsets managed or the contrsciual cash flows collested. and

n Ihlﬁm.mﬂmﬁmhnrmsiuwﬁmdaﬂnrnmuﬁ:rmnummdiu:umuhmnm
lutare sales agilviy, However, information ahout sales setivity is not comsidered |n isolation, but as past of an
mﬁlm:ﬂhwhfmﬁmmhm;}qhﬂmm‘m: is schieved snd how
il [Tows are realized

Fimancial msets or fimancial assets held for trading purposes which are massged and which effectiveness is measured af faie
vales ne measured s Esir value through prof@ or foss as they are mst held B colled! msrcontraciual cath flows of o collecs
contractual cash flows of b sell finascial s,



w Assesansent whether contraciasl cash fows i solely payments of principal and inberes

For the purposcs of this assessment. “principal” is defined as the fhir valuc of the financial asset on isflial recognition.
“herest” i defined & consideration for the timss value of momcy amd for the credit risk associmed with the principal
amcuni oulstasding durisg o particular period of time and for other hasic lending risks snd costs (ep. liguidity risk and
adwanisralive costal as well as profil margin
In assessing whether the contraciual cash flows are sobely payments of principal and isterest, the Company considers the
coatmctial tefns of the insbnamend. This incledes sssessing whetber b fimancial asset containg a contraciual term tha
could change the tming o Enount of comraciual cash flows sech that it would sol meet this cosditon. In making the
asgeisegnl, The Companmy considers:

*  conlimgent events that would change the amount and timing of cash flows,

" |evomge fealures,

® phopaseent amd extonsion e,

¥ terms thai limit the Company's claim 1o cash flows from specified sssets fog. mon-recourss asset armangements),
and

* features that modify considemtion of the time vabue of money—v.g. periodical reset of inberesi rates,
= Hetlassification

Finascial assts are nol reclassified subsequent to their iniisl reogsition, oxcept in the period afler the Company changes
its business model for mansging financial assets.

= Financial lishilities
The Company classifies fis financial lishilnies as ncasured ai amortized cost,
= Reclasification
Fimancial liahilitse: are not roclasified sebsequen io e inital recognition,
Recognilson

A Compasy recogmizes a financial siset or Rnancaal lability in s simemeni of financlal position oaly when it becomes o
party to the instrunsest, Regular parchases or sales of financial assets sre sccounted Tor ot the dage of the transactios,

Amortized cosd

Amcrtined cost of o financial ssses or Eability & the amoust by which the fnascial ssser or liability is measured o initisl
recogmition less sy repayments of the principsl amosm plus the sccumulated amonizmtion of any differesce between the
oeigenal recognition smount and the repayment amount minus any reduction of impairmsent of fnancial assels. Surcharpes
and discounts, inchading initial transaction costs, sre included in the carmying amount of the instnement and are ssmonized
using the insbrement's effective interest methd,

Fair value measmrement principles

Fair value is defined s “the price that would be received 80 sell an asiet or paid to transfer  lisbiliny in an orderly
trmfraaction Beetween market participants af the measurement dete™. The fair value of & Habilily masi take accoant of poss
performance risk

Where possible, the Company measures the fair value of the instrument ssing the prices quated in the active market S that
instrument. A market is consadered active if an asset or linbiligy transaction occurs with sufficiem frequency and volume 1o
provide pricieg infarmation on an oegoing basks. Profit o¢ loss from fimancial assets and the change is recognized in the
fellhvaing way:

*  Profits or foascs sre rocogaized in peofit or loss on 8 finascial instrument which is classified as fair value throusgh profi
of loas, Imterest on a financial asxet s recopnined in profil or boss using the effective menest method.

*  Imierest on financial assets messared 8 fair vabse through peofit or loss is reconised in profit or loss using the
I



effeciive ingerust method.

= Profits or losses om financial assets and [abilities comied m smorized <o e recognized in profit or foes whsen the
fimancial nsset of [Eability is derecognised or impained, as im the case of amortization,

Derrcugaition

The Company derecognizes a financial asset when the contracsual rights 10 the cash flows from the fimancial asset expiro, or
it trunsfers the rights b receive the contractusl cash Maws im a transaction in which substantislly all of the risks and rewards
af awnership of the financial aset are transferred or in which the Company meither transfers nor retains substantially all of
the risks el newards of awnership and 1 docs not refain coninol of the Anescial assce,

O Derccognition of a financial asset. the difference between the carrying amount of the asset (or the camying smount
aliocaied 1o the portion of the asset derecognized) and the sum ofi[) the consideration received (including any new asset
obiganed less any new labiliy assuened) andiii) amy cesmulative gain or loss that had heem recognisad im cther
comprehensive income is recognized in prodls or loss,

Any isterest in transfierred financial assets tht gualify for Derecognition thet i created or retained by the Company |
recognieed as a separate nsset of lability.

In trassacticers in which the Company neither retaies nor transfers substantially all of the risks and rewards of ownendip of
& firancial ssset and it retains costrol over the asset, the Company continees §o recognise the assel to the extent of #s
continuing involvemens, determined by the exiend 1o which il is exposed 1o changes in the value of the rassierred asset.
The Company derecognizes a financial Kability when its contractual obdigations sre discharped or cancelled, or expire.
Imspairmeent

The Company recognires. loss alkowances for expecied credit losses (ECL) on the Tollowing flsancial instraments that ase
ol mesvered al FVTPL:

*®  financial assets that are debt instruments
Mo impairment loss is rocognized on equity Investments,
The Company measures loss allowances at an amount equal 10 lifetime ECL, except for the financial instraments on which

chedit risk has not increased significantly since sheir initzal recognition {see %ole 41, for which they are mweasured as 15
manth ECL.

The Company does not apply the low credt risk exemption io any Meascial instrumsents,

12-amanth ECL is the portion of ECL that results from defsull events on & financial instnsment that are possible within the
12 months afier the reporting date. Financisl imruments for which o 12-month ECL is recognized are refered 1 s “Stape
1" financeal instruments.

Lifetime ECLs are the ECLs that result from &l possible defauli evenis over the expecsed life of the financisl insirunsens
Financial {nstrements for which a lifetime ECL i recogmized are referred 10 a8 “Stage2” financisl imstruments {if the credit
fisk has increased sigmificantly since initial recognation. but the financial instruments are not credit-impaired) and *Stage 1°
financisl instrusnents (i the financial instruments are credit-impained],

»  The expecied credil loss measuremsent

Expected debt loss is the assessment of the welghted debd loss according 10 the degree of probability of default and is
messured as follonws:

*  Financial assets that are not impained ai the reponing dase s the present vahse of ol mpaired cash iie., the difference
Between the cash flows that the Comspuasy should receive snder the contract and that the Company expects o receive L

®  Finanual dssets that are impaired at the reporiing dase ax the difference between the gross. carrying amount and the
present value of futare estimated cash fows, '

*  unused poruion of the loan obligation as the present value of the difference between the contractus] cash flows thai the
Conspany must receive if the borrower exercizes its right b recerve a koan and the cash ks that the Company expecis
i receive. See als Mite 4.
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+ Finamcial assets Restrsciured

thﬂnnfnﬂmndulmdmmimduwnmcﬂulqﬂmm“hmplnrdh-;.mwlmmmdum
fimancial defficultics, the need 10 derocagnize the financial assel is astessed and the expectad Sebt loss is memsured
fillaws:

*  INhe expecied revision does not bead 1o the Derecognition of an existing financial s, the expocted cash flows
from the modified financial swiet are included in the caleulation of the declining cash on fhe existing mssel {see
Buote 4}

| mn expecied nevision of the terms eesults ifi the Derecognition of an existing financial ssser, the cxpecied fair
value of the mew misel is treated s the final cash flows arising from the existing financial asset i the time of ies
Derecognition, This amount is included i the calculation of declineng cash om an existimg mset, which o
discounted from the expocied date of Derecognition 1 the reporting date using the original effective interess e
an the existing financial asser.

# lmpaired fimancisl sssein

At each reporting date, the Company mssesses financial nssets messured at amontized cost for impairment, A Francial asset
is comsidered impaired if ane or more evests have ocourred tha have & mepative impact on the estimased fiture cash flows
f the fmancial asset. Evidence of impairment of a financial asset includes the fodlowing observations:

*  Sigmificant finascial difMicalties of the bomewer ar issuer
*  Breach of contract, including non-performance o lase paymment.

* A revigw by the Company of the terms of the ks o leading that the Company would mot otherwize have
comsidenad,

*  Possible bankrupscy of the harmawer or other financial restructsing.

A kan whose terms have been revised due mo the deserionting condition of the borrower is usually corsidered impasned
unless there is evidence that the risk of non-receipi of contractual cash Mlows has been significantly reduced and there gre no
ather signs of impairment. In adiition, an everdue loan of 90 days or mare is considered inpaired.

= The eapected credit loss reserve in the sistement of financial position

Expected debt loss reserve is presesded in the stasement of financaal position as foflows:
*  Finmncial asscts memsured at amontized cost as o deduction fram the gross carrying amsount of the assets,

. ﬂuﬂ:mmhuﬂuuﬁmhlwmhmhmwmmmmmpwmmmh
expected debt loss on the lability component from the expecied deid loss an the componet already wsed. The
Company nepresests & total boss reserve for both composents, The toead o is presemied as & dedustion from
the gross carrying smount of the component used. The amount by which the resenve for loss exceeds the jgross
carrying amo of the compone used is presenied &8 8 feserve.

= Write-niTs

Loans are writen off when there is no reasonable expeciation of recovering a fEnsscial snsct in s entivety of & poriion
thereol, This ia generally the case whem the Company determines that the Bomower does mot Bave mssels or sources af
inscome that could geserate sufficient cash flows: 1o repay the amounts subject o the write-afl,

Recoveries of amounts previously written off are included in “impaimment lowses on financial imsiruments= in the statement
of prafi ar loss and other comprebensive incame, .

Financial assels that sre wistien of could sisll be subject 1o enforcemcnt activilies i peder 10 comply wigh the Company's
procedures for recovery af amadnts due.

13



= (Hisetting

Financial assets and labilities are offset and the net amount presented in the statement of flaancial position when, and anly
when, the Compamy currently has a begally enforceable right o set off the recognined amownts and intends. either 16 seitle
o0 4 et basis or &0 realize the assel and setile the lishility ssmultancously. The Company curresaly has & kegally enforceabide
right so set off i tha right is ot contingent on & Future evest and enforcesble both in (he normal course of Besiness and in
the event of defush, msolvency of bankrupticy of the Company and all counterparties.

= Loams fo cusiemers

“Lostns 1o customens® caption b the stalement of financial position include baass B customers mcasssred af amoriized cow
{see Moie ). they are initially messured 5 fuir value plus incrementsl direet Irnssction cots, and subsequently o their
amedised cost using the effective mvierest method.

= Laased msset

Leasing [nabalitics are mensured thiFﬂﬂtFHMﬁrlhmlmuidﬂdhnmﬂkmhLﬂmnuuh lezwe
term, sing the in-howse lcase a5 a discouns rate, except when (as usual) the rate is not casily determined. In this case, the
Company uses the interess raie fo aremet sdditional loans s the stan of e lease. Lease varishle paymnts are included in
the measurement of lease liabsility only if they depend on the index or rie. In such eases, the initial measurement of e
ease assumpion assumies that the varisble clement will remain unchanged throaghout the lease term. Other variable leases
arc spant on the peviod to which they relate. The right of use asset is initially measured at the amsount of the lease lishility
minus the discount meceived.

®  Amceinls paisd ag or hefore the slan of te lease,
& [nitisd direcr cosss, and

*  The amownt of the recognized recovery meserve if the Company has a contractual obfigation 1o rooover the leased
assel

Upon inizial recognition. the bease liability i increased by ihe amount of interest expense snd redusced by the amount of
payments made,

e thet form of 0 right of wsc. the asset is deprecimed i a straight.lime manner over the minimum lease term snd the wssel
residiual weeful L.

*  Fined nssetn

Fixed assets are stated at cost less accumulaled deprociation. If the recoverable amount of the asset is less than s caTying
amourt, then the conditions are mot considered emporary, until ke recoverable value of the relevant asset is reduced,

Depreciation il.ﬂﬂiﬂﬂﬂmlﬂrdﬁmhthahmwmuimiadmfullmu{hmmhlhﬂmm
deprecision rales were applied:

Fived assets Llsefull life {vears) A-hlltu;h;rm ruie
Bulldings 5 2

| Propery and office equipmen i 125
Commenication, MErﬂﬂﬂﬂ.fmim | o]
(ther fived mxsets E 118

Hepair md maintenance costs of property, plant and euipment are recognised in the income statement in the period i
which they are incurred, Overhaul cowts are included im the carrying amowmt of an mssel when i is prohable tha future
economic benefils assocised with the asset will flow 1 the Company more thas expected fram the initial vslustion of e
nssrd. Dhverhaul depreciation i calcullated o ihe resadual usefal life of the robevant asser,

Expenses and ingcome from disposal of property, plant amd equipoeent are determined by comparing nei income and
carrying amount of the asset and are included i operating indome.

Tl'l-‘lhﬂmfiﬁ'-'IJHthWﬂﬁﬂlimthﬂhlﬂdhrﬂ-"dmulhfmmyﬂiﬁiumﬂrm

attribaned 5 b difference between the depreciation based on the revalued carry g asnount of the asset and ihe depreciation
Based on the carrying amount of the asser.
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When revalued wesets s denecognized or disposed of, the smounts attributable 1o the disposal sssets and included in he
revaluatios feserve are attributed e retabted carmings.

= Intangible avorts

Separacly acquired intangible assets are mcasured at cost st initisd recopnition, Afber inatial recopritios, isngible dssets
are carried m cost bess accumnilated amortization and sy accumulated impairment costs. Intangible assets scquired in
foreign currency are nevorded at the exchunge rale established ot the date of acquisition in the fisancial market of the
Republic of Armenis snd ansounced by the Central Bank of the Republic of Armenin and sre ol revaiued in the event of
exchange rale changes. The assignment of an intangible asset unit 10 this or that ¢lass | for example, software, licenses and
credentiaks, copyrights, eu.) defined by the chant of accousas of the credit companies aperating in the temitory of the
Republic of Armenia is based on the significance and purpose of using the unil. The wseful life of software Is eimaned =
1= 1k yedrs.

Subsequent expenditure on an intangible asset s rocognized as an invesmens and i added 10 the value of that ase. The
lﬁﬂﬂlﬂiﬂpﬂhﬂufﬂ:ﬁmiﬂfhﬂ'ﬁhh assels is detemmined hasod on their possible uselial lives. 11 ehe lastor cannot be
detormined, the inngible assets are comsidered intangible assets with indeflmite useful life. and no deprecistion s
calculated for that awset, but the mssel s revalued for impaimsent.

The Cospany applies the sirsighi-line method of depreciation 1o rogularly distribuse ihe deprecimion smount of intamgible
assets during its useful lile.

Im case of significant Muctuation of the reall imarket) vallue of intangible assets they are re-cvalbusted hased om 1he decision
al the Company Bosnd

=  [Borrowings

Bormrouings, which include Fshilities to other fimancial instituions, lesders and founding parises. are infially recogiced af
Fair value through profis or loss, less direcily miributable aperaling expenses. After the initial valmtbion, the bomowings arc
carried al amortised cost wsing the effective interest method. Profit or less is rocognized in the income statement when the
[Eabitities are derecogmined as well as through the amortization proceia

= Heserves, contengen! assels and liabilities

Reserve is an indefinite lisbility, Reserve is recognized when the Company has o legal of comstructive labslicy s m resubi of
Past evenis and it i probable that the repayesent ol the lishility will require am oanflow of material benefits 55 that the
amcain of the Hability cam be estimased refiably, If the ahove conditions are nol met, the Company docs mod Sarm o reseree,
[The amaunt recognized a5 & neserve should provide the best estimate of the costs required 1o setile the present likility a the
balance sheet dae. Expenditure relased 30 the reserve may be presesed in the income statemnemt on & sirsighl-line basis.
Reserves ol each reporting date should be reviewed and sdjusted o reflect the current best estinsate. I i@ i no konger
probable that an curflow of maieriad benefits will be roquired oo repay the liability, the reserve shall be reversed. Reserve
sboild be used only on experses for which the reserve was originally recognized.

A gontingent lability is & potential fability a5 8 result of past events, which exislence will be esiabliched only by the
bocurrence af nof-socurrence of cne or more fisture uncenaintics, which are not fizlly controlled Bry the Company or cament
IFabsifity as o resuh of pait events, bul which is il recapnized for the Tollowing reasons:

*®  lvis nod probable that these Hibilitics will require an outflow of economic benefits, o

*  The amoun of the Habildties cannod be messured with sudficient reliabidins

A cofitihpend assel B o potential asset as @ resudi of past cvents, the eximence of which will be condimed caly by the
PRUITENCE OF Non-desamenae of one of more futare uncertainties that are nol fully controlled by the Campany.

Contingent lishifities are not recogeieed in the financial sisiements but are dischosed B the moies, Heowewver, if the poienial
ouitflonw of assets embodying cconomic beneflts w repay them is very small, contingent liabilities are ot disclased,

= Mividends
Dividends are recognized a5 o liability and are deducied frofn oquity as of the halasce shoet date only if they are declared

before of at the halance sheet date. Dividends are disclosed when they are offered before the balsece gheet date, o when
they are offered or announced after the balance sheet date, bt beliore the financial starerments. are approved for publizathon,



= Deferred taves

Defermed tax asscts and Bishilities are recognized when there are docrepancies between the carmymg amouwsts of the ssseis or
Eabsilithes recogined in the stasemnent of Financiad position and tBcir respective tax bases, uniess they srise;

= from the initlal Fecogmiteon of goodwill,

* a5 8 result of & ransaction that is not 8 business combinstics, the inilial recognition of assets and
linhilities and the date of the pransaction do nol affect cither taxable profit or accouming prolh,

*  from investments in sebeidiaries and joint vestures in which the Company is able to controd the

reversal of differences and it is probable that the differences will not be reversed in the foreseeable
Tutsre, :

Recogmition of defored s nssets is limised when it i unlichy that o taxable profit will be available profiss which 1he
temporary differences can be ubilized,

Deferred iy miects of labslitics are meausred usimg the wn raics that are expecied 1o be applied when deferred tay
limhilsles azscts) will be repaidd relmbarsed

Dheferred tax assels and lishilites are offset if tsere is a legally enfiorceable right o 0ifsel currest tax assets and Fabilities,
and deferned e assets o liabilities nelate o toes kevied by the same 1ax authority.

Imporiam sccosnting estimanes aml judgments

The preparation of finaencial ststements in accondance with IFRS requires the Company's management so make sigrificant
Bocounting estimstes, judpments and assumplions that affect 8t ariounts oF assets and liabiliies af the reponing date, &
well as the expenses and imcome for e period. Estimales based on historical experience and ether Tactors based om the
cirosmstances and the assumplions associated with them allow s & make judgments on the camying amoesds. of assets and
lsabilities that cannot be determined fram other sources. In any case. although the extimates are based on mamagement's best
understanding of cument events, the actual resulis may uliamaely differ from the estimases made.

Significass judgrents and estimaies regarding the financial stalements presented are st ou Below,

Related parties

The parties are considersd related i one of them can controd the siber or have a significant influence on the oiker in making
finsscial and operstional decisions.

Related parties of the campany are:

I Companiss that directly or indirectly conirol or are comtrolled by the Compamy or are under joing contral with the
Company.

Ascciabed Companses

[ =)

3 Joimly conrolled units

4. Citizens (inchading close family members) wha, direcily or indirecily, have so sy voting rights in the Compasy
that they have a significant influence over the Company,

5. Rey management personnel, i, those pemces who ane compeleni and resposrible for the plannssg, masagement
and oversight of the reponing entily, including the direciom of the Companies, ofTicials and close family members,

6. Companies im which the right 1o a significant number of votes belongs directly or indirectty 10 sny of the persons
described im paragraphs 4 and %, of over whom sach persoms have o significant inflsence. These include
Campanies that are owned by the directors or major sharehalders of the reporting entity, and thase tha have a
comman key management stafl membsr with the reporting enlity,

The company camses oul operaiicnm hlmuuujpniut'r'-jiumlr} These trasssctions are mainly caried oui al
mastket prices. In the abasnce of & Functioning market, the application of masket or son-market Evcrest rages is determined

m:km':'fj"dm Judgenesns are hased om similar trananctioss with other cuslomens m well @ effecilve mie
analyegs
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Sigmificant errors and changes in accounting policies

Errors made in the finencial simements of one or mere prior pericds and fund defing the repodting pericod as a resuli of
arithmetical laccuracics, ernars in the application of scoounting pelicics, misinterpretation of fcts, fraud or negligence arc
susbect 80 be cormecied, as o nube, in the Anncial stalemants of the reporiimg period. Mistakes made, which kave such
significant implications on past fisancial stalemens that they can no bonger be considored credible are comsidercad
sigmificant smisnakes.

The Company cosrecty the signifieant emon of the previcw period Backwards afier their detection in the fir et of
finencial saements approved for publication,

Ini ¢ase ol change of sccounting poliey:

*  The Campany rocords changes in accounding podicies resuling Trom the first application of IFRS in scoondance
wilh the specific transitiosal reserves of that FFRS (il any),

*  When the Company changes ils accounting policies in connection with the fint application of an IFRS tha docs
not inchude specific transitional reserves relating 1o that change, the Company applies the chenpe backwands,

Ewents after the reporting period

Evens afler the end of the reportieg period are favourable and enfavourshle events thal occur between the end of the
accounting period and the date between which the fimancial ssoments ane rtified {signed)l for submission (& statisfary
nddretses )

The Company sdjusts the amsounts recognized im ity finencial sasscsnests 10 rellect the adjustments that cecumed afler the
end of the reporting period (events that coafims the conditions o situstion existing ot the end of the reparting period).

IFhe amossnt of a material error, depending on the size and naure of the transaction or item, does not exceed coe percent af
the Company’s balance sheol assets, and if the disclosure of that infrmation does not kifect the coomomic decissons made
by wsers based on the financial statements then no changes are made 1o the statement of financial position as of the date af
the lasi day of the previous vear.

The Company docs not adjust the amousts recogmized i its financial stsements 1o report unrecorded events after the end of
the reporing period,

IT the equity holders' dividonds are nominated or declared afler the end of the reporting period, the Company dues mo
recognise those dividends as & linbibity a1 the end of the reporting pericd.

Impairmsesi reserves on baans and recelvahles

At each reponting date. the Company reviews its problem loans and borrowings 1o delermine whether any impaiement
Fescrve should be inchuded in the iscome statement. In pamicelsr, management judgmen is nocessary 80 estimale the
frequency and amoum of future cash flows when determining the level of reserve required. Such estimates are bhased oo

nssumgtions #bout a nember of faciors. and actual values may differ, whsch will lead 1o further changes in the amoan of
tha reserve.

In particular, ¢xcepl the special reserve created for significam loans. mnd borrawings Company also cresies growp of
impairmant reserves for risks which although had not Been individually assessed. bui camy & higher Fak of defuah than
originally determined. It takes into accows factors such as detericmting coumry risk, sndusiry, technological ohsdescencs,
& vl as identified structeral weaknesses or declining cash flows.



4 Ml inferest income
i) latesesd aond vimilar income

{ AMDY thousand | 2001 2k
Imazres) Imcomne om boans and other barowings 266,411 248 454
Irferesl imcoms from anvesimrts 2 .
Total imberest and similar imcame 2eh, 411 148454
bji Inferest and similar oxpenses
{AMD thousand) a2 IN2i
lmerest expenses an imvalved Eoaecs sl borrowings {E7 340} (T1.650)
Imteresl experses on speral ing loase {2161 (24X
Total imterest mnd similar e upenses K950 (74,073}
Sl inde rest lmcame 176910 1 T4.28]
-] (ther aperational incoms
CAMIED thossand) 023 L] |
Bevenues from fines and penalies. 11,041 16,04
Income from dispasal of lied assets . -
(hher income: MM 3,003
Taasl 14,885 19,0494
@ Losses from boans andd otlver borrowings
{ AML thomrsaed ) ] pied 2020
Reserve on sllscated bouns
Imitial balance 6,20 T,
M {revoral ) expense 16,5385 67,205
Mok wrine-oiFs WK 4R ] 202
Fimsl bila e 48 85| E
1 Peruonmel oxpenses
L AR iousand ) Iy it
Salary for key employecs (MR {29,734
Reannds amd bonuses {1,710 {1,520)
Payenents for bolidays and non-warking days TR BL (LETS)
Citbeer siafT consta (31 1333
Tatal 34,064} (34,060 )




L] Admimisirative sl slber eupsenses

(AMID thossand) 2032 2021
CHlsee expenes (3,47 {3300
Deprecistion, amestualson (3,536} (3.361)
Mon-relmbursable s, duties (7004 (TA1Zh
Audit, consulting [ ROG (RO
Telecommunications (F15) (384
Vehicle service {1,554 EALT
athes {5,754 3,098y
Totsl (24047 {19,682}
9 Prodin s enpernse

Acconding &0 the current legislation in the Republic of Armenia. the profit tax mie is 18% (18% in 2021} Delerred i
tax amcunt 1 alo clcslied ussng the 18% base rtc. When calculating income and expenses on flsancial assets and
liahilitics. the company is guided by an clarifications addressed 1o the Union of Credit Companies by the State Revenue
Comminee under the Govemeent of the Republic of Armesia, according 1o which Far the necognition of iscoms and
exponss on finascial dsscts and liahifiies sominal inleress raies stipulated in loan and boerawing agreements should be

taken as o basis
[AMED {hooreamd L kb bl |
Crrrem tax expefoc {35 440 i 1449
Temporary deferral tnx differences (Nole 15] (3.547) (45805
Addjustment of last year's fax expense . o
Total incone tax expemse (28,991} (15,03%)
i Cushand cush equivalents
AR thosnand ) e 2021
Cash - 1, 40K
Ciarrend accournis in banks 2 3
Resene 1) LK)
Total cash and exsh equivabents 128 1,480
1 Borrowings amd siher boans st &msrieed cosi provided i cusbo mers
{ AMD thosssand) 103 p
Frevided loans and other borrowings af amontized oo I.Se, 851 1,00H} 3%
Reserve om allocated boans o1 smorized cost {48,831 i 56, 30

Total losns and other borrowings provided to customers

141012 1544 884

(L]



iz

Asiils &n A mse Eransmis Compwier  Vehleles Tl Software Teinl  Assers with the
property cijuiprsee] fived righi 1o use
sty
Inkitsl value
As st 31122021 250 5,241 T 1000 9.167 11,883
Increase 34 364 dals i - 638 .
Dhigsals farile-ofT TR {16 {334 =
Ciosl depease from . i ., ; _
romcovation ¥
A al ML BR3Y 2,967 £ 5618 I 100 15,176 11683
Depreciation
Asat 31122021 1540 5,156 n7 L0 433 6973
Diepreciation expense (E2] im 437 1% - SER 2550
Disposaly fwrite-off . i 335 16 = {555 -
A% 30 31122022 LI L% a7 EIL 1A 6k 5,521
Carrylng amoust as
&l SLAEE0ZN 638 k) - = TH 15718
Carrying amsunt as
at J1LALI0I2 Bl 81 5181 . - 118 13,168
13 Loams amd borrowimgs nvabved
| AMED iBvunand )
Curreney  Hepaymemt  Habe (%) 3032022 30022020
peerrtind
Unsecured borrowing from rellaed parry LSO Term less 6,5-T% 280655 352,741
Unsécured borrowing from related party AN Term less Inierest- 1650 k]
froc
Seiited batroaing from the Program AR 230 A% 240,680 197,889
Implementateon Agency of the Ministry of
Finance of the Republic of Armenis
Stouned bormowing (rom BA “GTTZ PIU® PH LS 249 4% 147 2ER Yo Ed
Seevungd besrrvming from BA SGTTS PIL™ PH AR 204% ™ 40,39 4 16 (KA
HYEE Fousdarion AN 221302 4-6%e | (k5 TS5 A5 163
Habsitw fior Humanity Amoenia S0 2024 M4 19,859 24228
Jimashisn Memorial Foundation AMALY 252024 k] g TR Mp 1R
Secured leans from commencial basds ush Ho23-3024 1% 74 s 17.307
Secated loans from commencial hasks AMID N 13.% 25070 2519
Secured loans fram commercial banks AND e | k| 13.5% 38,0k 51354
Tutal 1,50 5 1A% 015

Fined ssets andd impangilde awets

20



14 Lrase Einlsiliny

The leasa Bishility i presented sccording 10 the contracts. All leases are recorded on = straighi-line hasts through the
recognition of an asset and 4 leass, exop the leases on which the undertying asser is usdervalsod and shon-iom leases (12
muwiths of bess)h. The company rents two office spaces and @ ¢ The company had made the irassition 1o IFRS 16 an

JTanuary 1. 200% without re-submiling comparabde data

In accordance with IFRS 16 "Leases”, the Company bas recognized leased office space and vehicles as an ssser under right
t se: i lishilsty on the leasing. Uneil tha dase, that lease was ireated a3 an operating lesse, by which the Company bas
not recognized the rebevan asset and liability, but bad recorded the leasing fec in @ sirsight-Fine method during e lease

period: Finsseing leate movement and halances are presestiod hekow:

1 AMEY thosrsand ) 2022p. 2921
balamce

Application of IFR% 16 | 8 0E& 1% SEd

Imierest expenisc el % 2442

Repayment of financial labilitics during the year (2 158) {1L50H)

Inicrest pasd (L.182) (2442}

Fimal halance 15,028 18,004

15 Delerred tan asued

Dhectails of deferred rax astets, amownts recognized in profit or loss and the impact of the adiustment of IFRS 9 are provided

b,
RIE 2 i v Heduted on profit or loss Jisp2rr0i:
TAMD) thenmnd ) {AMD thousand) {ASD thecusgnd
Fied assets (1BIEy FLE] (2369
Lioans prowvided 1£6TE) [RE LT {85736
aher labalities I.5a0 e 1m
Lease liabilsty 31,244 (K] 1 Eeh
(2.2%2) T7.548) )
3A120eTa Reduced om profin or bess. Miir2uz
{ AMID thousand § [AMEY thousand | {AMND thowsand j
Fixed axsets {1287 FLTH (2K}
Loans provided HH (5002} 146
Chber liahikities (R 350 1,544
Lease liabilicy 3,997 {143 3,288
XIS [LEE LT {2.257)
16 (Hber lnbslities
| AMD thousand Hilly. b |
Payuhles 1o the badpet 96 1,120
Tradde payables 1.5 Th%
Kesenes 124651 10,825
Caher [abalities i [E 11,479
Total 30,359 24,193




7 Capitnl snd reserves

The statmary capital of the company is AMDD 200,000,000 jrwo hundred million), which conststs of 000 shares,
each with & nominal valic of AMD 20,500, snd which is fully paid. The astulony capital of the company has not heen
replenished in 2022, Mo dividends were paid im 2022, Contribegions in the amount of AMID 207000 were made to the
general reserve based o the resulls of 2003

1% Wik mansgemend

Risk management is an essentisl factor for credit Companies and an rmperant chensent of e Comguarys oporations. Markes
risk, debi risk and Bquidiay risk aro the main (significani) fisks & which thee Company i exposed.

5) Rk mapsgement policles amil prooedures

hi  The purpose of the risk mrsget il palscy i to identify, analyer and manage the risks g which ehe Conpany is
exposed, o establish sppropriate risk limits and contral mechanisms, a5 well & 1 conlinuoushy monitor the risk
levels and their compliance with the sei limits. Risk management policies. and procedures are reviewsd regubarly
e reflect changes in market conditicns, products anid services offered, and besi practioes.

Managemment is nesposible for the proper fmcrioning of he risk manmgement system. the review of key risk and risk
mansgement policics and procedures. as well as the appeoval of major tansactions, s well as the oversight and
imsplemnentation of risk mitigation measires and ensuring the Compam's operations within appropriaie risk Hmets,

Credit, market and liquidity risks are mamaged and controfled by hoth the portfalio and individual operations.

Aceodding 1o the Company’s isersal documentation, the Imomal Aodit Depanment Frequently prepares reports that sddiess
significam Company risk management issucs. The neports inclhade an assessment of the effectivencis of the Compamy's
procedures and methods snd recommendations for improvement.

Haoth external and imernal sk Factors are identified and managed within the Company struclure of the Company. Special
attenticn is pald w identifying all risk faciors. and determising the appropriateness of risk reduction meskins.

b} il rink

Credit risk i the risk of financial kass due 8o non-perfomsince of consraciual obligaticns by the casiomer or the partics bo the
financial instrument. The main activity of the company is the reserve of microloans. Accordiegly, eredil risk is of paramount
importance in the risk management of microfinance Companies. To avoid sigmificant fimancial losses, the Company uses a
variety of methods mdﬂtﬂhim-dcﬂ'm|w|}mnrdﬂﬁ!l'ﬂ'htmhﬂh“smhmlh-mhurﬂﬁd
hmn.ﬂ:cumh-m—dm-dmimhhmmmmhﬁmhmmihwhﬁﬁnﬂmh
Risk managemen ssd monstoring is carried oul within the defined povwnrs. These processes are caried out by the Credil
Commatices and the Board of the Credit Campany, The information peovided w0 the Credit Committee is prediminary
mwhhui:mhmdmu-munm.mlmwﬁthlwmhmﬁmmmmarhm
officer, the securacy of which is also cheched comparatively by the Joan manager, ender the nesponsibility of the loan officer
and 1B koan manager. Finally, the members of the Credit Commities sssess the complizmce of the applscation with the
extablished eriteris (applicant’s credit history, financial condition, competitiveness, eic,), The director is called 1 identify
operatsonal, credil, product risks. Insemal sudin conducts regular ssdins o representative offices sad the Company's creds
procesies. According bo the company's loan diskersensent and servicing procedure. the loan speciafists, operations
depariment, and secerily stedy the overdue loss analysis sccordingly, and follow up on overdue balanees. Under the
supervision of the direcior, work with cverdue loans is organizead, Al loans of the company are sccured by persosal
mdlmmumndfﬁmupﬂmInﬂhinu.lnrmﬂumm:updiuquﬂhﬁnnrnmtr
i'mm}mmlhmun:mnimﬁngﬂm. However, the vast majority of loans are small koass io individuals
nhﬂtn.u:hmmhm&ﬂﬂimMMm-umlntbuhuﬂnnﬁwtnnmlwm
frequent roviews.

v



€] Manimum value of el dak

The masimum valse of debt risk of the compans hactuates significanity and dopends om individial risks and the risks of the
overall markes economy. The maximum risk on the off-balance sheet financial assets i cqual o the carrying ameam of those
assets before any offsettiog or collateral impact is whes inko sccoun,

Below s presented the maximum value of exposure of fimancial assets & debi risk as of the reponting date.:

a2 ik |
{AMIY thanisand | 1AMD
theousand
Lisana io cusaamers I, 0E2012 | Bl 1ER
Caah and caih equivaleniz 3% 1,480
1942, 140 I 845 808

mmiummmhmimmnmm-nrﬁmummdmdmm.wu inla mecount any
callateral or personal guarantees acquired. The potential met effecs of mssets and liabilities om Feduclig credit impact is nol
sigmificant. Information on the analysss of cnedif io cusicamers and the concentragion of ¢rodil risk is presenied is Mose 11,

dj Markel risk

Murhet risk is the risk of Nuctuations in the fair value of & financisl sstrument or Future cash Nows arising from chanpes in
market prices. Market risk inchades currency. imerest rule and other price risks, Market risk srises froen apen pasitions in
hﬁmumm-aquiyﬂnlmhlhmuﬂinuhjmmnn-:rinﬁidiviﬂwmrhnﬂ-ngnuﬂm:hm|n|
muarket prices amnd ¢xchange raies.
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i Carrency asket

i.'l.rrrnq-r'ul'ruh-:ri;lul'l'lw:lml:hu.:-inhﬁiﬂmn[lﬂmhﬂmmmu[mwﬂmhﬂmnni:iqi'nm
changes in foreign exchange rates. The Company's forelgn exchange risk arises mainly from exchange e
Mhachumticns related 1o LSE boams, x5 & ressh of which the Company may incur significant losses. This risk i not, in
fact, masaged by the Company, taking ko sccoust its mansgement costs and the Lick of lols g0 manage such
rhllhiﬂrﬂtnliﬂﬂ.ﬂt{'W:MEwmﬁuﬁpewHﬂﬂmh-:ln-'n:

oz i
(11 (AMD thousandh | AMDY (Bsusand)
ASRETS
Ly S vt S— ] L3376
Tetal assets — SRR LIL§TE
LIABILITIES
lerverdved ki, borrowings . {403, TRE) — B T4GIR)
Total lisbilities — U0 TR T L
Nt positbon —ly 459,058

As of December 31, 2022, the semlemeni exchange rmae of ke LS dullar formed [m ihe (mancial markes of the Repubdic
al Armenia and ssscunced by the Central Bank was 503,57 AMD for | US dollar jas of 31,12.2021 - 480,14 AN for |
US dallar). As of the reportig date, the effect of a 10% sppreciation of the LSD profits the AMD an financial
imstruments denominated im USD {if other data remained unchanged) would result in an increase in profit For the year
(after tax) and met avets of 49,161 .{mw:hm:I:JS.HﬁAMDmumdr.-dﬂw:n'imﬂ:hdrpmﬂuhn
on the ahnual profil {after tax) and the decrease in net assets by the same smount.

gl Imteresd eale risk

Inferest rate risk is the risk of Mectaations in the fair value of & fisancial imwtrument or future cash Nows arising froms
changes in market imerest rates. Company 15 exposed 1o floctutians in the prevailing markel indorest mtes on (s financial
pasition amd cash flows. Such fluctustions may increase the kmcorest rie, but may also reduce or lead io losses s the event
o an unexpecied chasge in interest mies,

v} Liquidity risk

Laquidiay risk arises from the management of the Company's own funds, financial expenses and repaymenis of princinal
amousas of debt imtruments. Liguidity risk is associated with difficuties in repaying the Company’s financial Rabilitics on
time,

Avcording b the Company’s policy, the Company muss have sifTscient Funds tor repay its labilities, bn this regard, it secks 1o
maintain sufficiess funds (or agreed finds) 1o be able 16 repay s limbilities within at least 4% deys, The company is also
trying i reduce lquidsty risk by anracting fived-rate kosss, which are listed in the Interess Rate Risk™ section.

The Company's liquidity risk is being managed throagh the Company's treasury funcian. For any operation, 1he Company
provides appropriate funds, the amownt of which depends on the budget. The budget & approved by ihe Boand, thus making
it possihle 16 forecass the Coonpany's needs on cash. When et genount exceeds a cortain limdt, the appeoval of the Bosnd is
albso revpsined.
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i) Capltsl risk management

The Costpany manages ils capital 1o ensure the principle of conlinanty of the Compaay's setivitics, & the same time
mcxEmizing e compenaation of stakehobders through e ogtimistian of the imvolved and own fusds balances. The Central
Hank of Armenia defines and costrols the capital requisements for the Company. Acconding %0 the cumeni capical
Feuirements set by the Central Bank of Armenk, leasing credit Companics must provide 8 minimam ioial capis] of
150,000 AMDY shousand as of Decensher 31, 2022 [ December 31, 2021 - F000HF AN shousand .

1012 b kY |

{AMD thousand ] {AMID thousand)
Loans sd bormwings imvolved 1,500 809 I 484013
Lisa liability 15924 1 8.08S
Withdrawal cash and their equivalents [ 1] i 1AR0)
Mt debo 1517500 1. 47061%
Eguity —_—Al ST707
Met debt fo equity ratlo (%) AHL R
¥ Uontingencies amid potential lisbilities

Legal abligations

The company is mot aware of any substantial or threatening lawsuits profits the Compasy .
As of December 31, 2022 the Company had no capital imvestment lisbilities (a5 well &8 of December 31, 20211,

As of December 31, 2022, the Company had not peovided any guaraniee for the Tabilities of amy pary (s as of
AL I02IL

Confredictions and amblgelties of tax begusintion

The tax system of the Republic of Armenia is chamcierized by frequenily changing begrslation, which i afben
weclear and gives rise o misimerpretations. Tax accounting is subject i inspection and scrutiny by the gusiipetionl
nuthoritics, which have the right b imgose fines s pesalties.

The managemes of the company believes that it has peoperly assessed the tax llabdlies, based on official
inferpretations and clarifications of the laws, However, the competent authorities mizy have alber comments, and the
consequences for the Company could be significant if the competent authorities are able i spply their comments.

b1 Amalysis of geographical spe ecenomic seciors of the basn porifolio

{AMD thoosnd Jaxz 2l

Loans  Densty Loams  Density

W " B0, T4S K % FIZAM 4047 %
Tl 193,384 "R g nps
b commo ot pRME BITR opm gae
Transportation, storage econonry dssag DN AT T



Accommmoidalion and catering

1Mz 0.10% a6t 24%
Legal and accownting activilkes 1,38 P it B0 %
Corsiruction and resovation 1040 0% y .
HI.IH.IMLIHH': 103 533 % LSRR L AL
Tourivm 1600 oM % 0,572 i, b
DOither branches of the economy 47,640 L™ (FTeeT Tai%
To
g LAIANE L% LS4 bR
| AND chousand )
2 20t
Loan Diensily Luan Density
' B, TIESIT
Yerovan ] 15,76 " L 40186
Armavir I8, Ti8 02501
B % 19 %
Ararmi W IR &
1142 % 1.0 %
A 52 I
ragatscan 14 A IS S
Koy LITET 141,196
v il % T %
; 197,708 | 18, sk
oyt Uor 1LIR = = 182%
Gegharkiirii 101,281 T
il 538 % s (T e
. b 45,
v e 149% o TTLH
Lisr T 558 441 T
6k % 161 %
Shirak 18418 e 19 Kes 108 %
TorAL LM
' : jonge 1S3 100

The table below sunsmarizes the snalysis of loars provided by the types of collaieral sequimed by the
Company s of Decersbher 31, 2022 and 3021,

k] rrd ik
Lomnsin  Loans io cusiemens,
cusfomers, book Ik value
valse
Hf‘“’ e 703,94 §70.482
Cuaranoes 168 45K 314378
Wehicles
321 AM2 363,424
Chber fined assers
13 M0 l1&553
Unsecered lcans 415522 474,172
TisraL > 1T I B B

The table bekow provides information on the quality Indisaton of the Boan portiolio provided g0 cwstomers a5 of 31
Deerber 2023 and 31 December 2021 in accordssce with [FRS 9.



e

2022 1021p

Lamns it Gross Reserve et {iraas Risgrve |
amonieed eosl

Term ks 15175 IEIER |, 732780 175K 197 5447 1,732,750
Dverdme amd

impaired baans

1 i 300 days overdic SHIT 133 (THE] 161 Iz (THE"]
31 1o 60 days overdue T (8 1418 2307 AN 4,387 R0
&0 1o b days overdue [T 1R Fr | 1286 raz 4374
9 and more overdue 130,294 TE3] AT 103, 64 nan T9AIT
Tioead 1.7 4u.31 TRHIRE  p og i LR i Bl s

21 Related parifes
Thpl_ﬂﬂﬂﬂﬂlﬂ:ﬁdﬂlﬂudifmnfﬁmmmﬂmlmeuhuuriwenlpdﬂmmﬂmmuuﬂuinmlng
financial wnd operational decisions. In werms of the stements ssbmined, tw related parties of the Company sfe il

shanchabders, members of the manapement, as well &5 other persons and Companies affilimed with them and supervised by
them.

The Company carries out tramsactions with relased parties during its activity, During the reporting period, loass were neceived
fromms related parties, which arc presested in Mote 14,

Transastions with management
As of December 31, 022, the tdal remuncration of managers included I the anticle “Salary pald o key emplosecs™ (note T
amousted g 111N AN thowsand {F021 = 10,540 AMD thowsand ),

i Events afier ibe reparting date

Mo events 0f ransactions occurred afber the reporting date thar could be significant 1
eigh,

“s (enascial position or financisl

"Agrobeasing LOC ™ LLC

Exggutive Derecior;

Chief Accouseen:

{Espen Accounianth
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