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PKF AUDIT SERVICE LLC

PKF

INDEPENDENT AUDITOR'S REPORT

To founders of "AGROLEASING Leasing Credit Company” LLC

CIPTNTO

We have audited the financial statements of "AGROLEASING Leasing Credit Company” LLC
(the “Company”) which comprise Statement of Financial Position 23 of December 31, 2021,
Seatement of Comprehensive Inceme, Statement of Changes in Equity and Statemment of Cash
Flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting poliches,

In vur opinion, the accompanying financial statements give 1 true and fair view of the financial
position of thee Company as of December 31, 2021 and of its financial performance and its cash
fiow fior the vear then ended in accordance with International Financial Feporting Standards
{"TFRS5a™).

Basts FOR QPINION

We conducted our audit in accordance with lnternational Standards on Anditing (*15A5™). Our
responsibilities under these standards are further described in the Auditor's Hesponsibilities for
the Audit of the Financial Statements section of our report. We are independent of the
Lompany in accordance with the International Ethics Standards for Accountants Code of Ethics
tor Professional Accountants {the “IESBA Code™) together with the ethical requirements that
are relevant to our audit of the financial statements in the Republic of Armenia, and we have
fulfilled cur other ethical responsibilities in accordance with those ethical reguirements. We
believe that the audit evidence we have obtained is ensugh and appropriate o provide a basis
for aur opinion.

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERMANCE FOR THE
FINAMCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of the financial statements
in secordance with [FRSs, and for such internal control as management detsrmines is necessary
to enable the preparation of financial starements that are free from material misstatements.
wherher due 1o fraud or error,
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Email, suditservicelio@gmalloom. web address: www, pkfarmenia.com
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In preparing the fnancial statements, managemen: is responsible for assessing the Company's
ability to continue as a going eoncern, disclosing. as applicable, matters related to going cancern
and using the going concern basis of accounting unless management wither intends to liquidate
the Company or wa cease aperations, or has ne realistic alternative but 1o do sa.

Those charged with governance are responsible for oversceing the Company's financial
TEPOrting Process.

AUDITOR'S RESPORSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Cur objectives are to obtain reasonable assurancs about whether the financial statements are
free from material misstatement, whether due to fraud or error, and to issee an auditer's repart
that includes our opinien. Reasonable assurance is a high level of asurance but is pot @
guarantee that an audit conducted in accordance with 15As will always detect 3 material
misstatement when it exists Misstatisments can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decsions of users taken based on these financial stat ements.

As part of an audit in accordance with 1545, we exercise professional judgment and maintain
professional seepticism throughout the audit. We alsa:

* ldenufy and assess the risks of matcrial misstatement of the financial statements,
whether due to fraud or ervor, design and perform audit procedures responsive to these
risks, and obtain audit evidence that is enough and appropriate to provide a basis for cur
optaion, The risk of not detecting a material misstaternent resulting from fraud is higher
than for ane resulting from error, as fraud may involve collusion, forgery, intentional
amigsions, misrepresentitions, or the override of internal contral,

= Obtain an understanding of internal control relevant o the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpase of
expressing an opinion on the effectivensss of the Company's internal contral

* LEvaluate the appropriateness of accounting polices used and the ressonablencss of
aocounting estimates and related disclosures made by management.

* Conclude on the appropriateness of Management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether o material uncertainty
exists related o events or conditions that may cast significant deube on the Company's
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ability to continue as a gning concern. If we conclude that & material uncertainry exises,
we are required to draw attention in our auditor's report to the related disclosure in the

" financial statements or, if such disclosures are inadequate, o modify our apinion, Our
conclusions: are based on the audit evidence obtained up to the date of our auditor's
repart, However, future events or conditions may cause the Company o cease to
COMLinUe & 3 going concern,

* Evalume the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the fimancial statements represent the
underlying transactions and events in a manner thar achieves fir presentation.

We communicate with rthose charged with povernance regarding among other marters the
Planed scope and timing of the audit and significant audit Nindings, including any significant
deficiencies in internal control that we identify during our awdit.

Yerevan, 16705/ 7022

PEF AUDIT SERVICE LLC

Directar Pz

Licensed Auditor M'E::u_rpl'_'lam;,.-nr:

181 Vardunanss sreet. office 54, Yerevan, Armanin, Tel- <3741 1-577 544

Email: spdiervicelledigmail.com, web sditrese www pliarmenis com
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STATEMENT ON THE COMPREHENSIVE FINANCIAL RESULTS

Interest and simklar incone

Interest and similar gxpenses

NET INTEREST INCOME

Cltser opesrating income

Met boss an foreign exchange mansactions
OFERATING INCOME

Lansses fram loans and other bormowings
Persannel expensss

Adminsstrative ard other cxpenses
FROFIT BEFORE TAXATION
Imcome inx expense | relinbursement b
PROFIT AFTER TAXATION

Lmh'-munpmhrnsiu ECOme

As of 31712262

TOTAL COMPREMENSIVE I%C0ME FOR THE YEAR

[ AMD thausand)
2021 020
748 234 178, 1
(T4ATH (416810
174,381 134,417
19,005 1143
38207 27424
155,269 175,275
67205 17,0751
(34,061} (27,0602}
§ L ARD) i16,114)
3422 125,082
115,35) (17,847}
19,186 107,235
19,1 B 107,235

These Financinl Smeements were accepled and spproved by die Maagerment of the Compasy on | 603 2022

*Agroleasing LOC ™ LLE

*AUTRHLEASTNG Leasing Crvedit Companm™ Limmed Labiliey Company

Thz noves on papges 626 form an integrl mirn oF the 2021 finaneisl stalmmenis,
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STATEMENT ON THE FINENCLAL POSOTION

A sl 307122020
{AMI} Thowsmand )
At
M Mz Iin

ARSE TS
Cash and cash equivalenis in | ARD 2430
L.oams ard milvunces bo cusiomers aceousted fur ot amoriized sost of 1 |44, 10K 1,418,843
Fiked nssetd and intangible assess 12 Ti4 1154
Mazels with tae Fipht 1o use 12 15,710 1% 260
Deferred tax assed - 1,453
{riher msers: 19,558 B
T AL ASSETS LASLAYT 1481840
Liamiianies
Loans e bomowings mvolved 13 I 45410013 (AR
Lezse linbalities 14 1H.CEH 19,984
Pralil tax liabilizies 1% .07 SRk
Dieferred 1ax Hability 2,243
Oither [mbilies. Ifi 1409 23211
TOTAL LIARILITIES LS4AIE 1093947
Egramy
StnEery capital T MR i 1
Genera] neserve 21,353 I5, B2
Aciumulaled profil (kss) 155,746 141,069
Tiotsl equity 3T E7 35T A0
TOTAL LAARILITIES AND EQUITY 1LAS169T 1451840

“Aprodessing LOC " LLE

—
Executive Directoe:
Chief & oaantant:
CALRULE ARG Leasing Cef) Company~ Limined Lt Company 1

The motes on pages 526 form m imegral paer of she 2021 financal sisemrns
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STATEMENT (6% THE CHANGES 0F EQUITY CAPITAL

As of /1227
Stiafutory Laemeral Rt iml Taotal
capital resErye profitioss

[AMD Thossand)
BALA%CE A% OF DECEMEER 31, 2019 201, M) 14,582 50076 250,654
Total vomprehens e fiogesinl result for
e vear - . 107,235 107,235
Fransactions with participants
Diwkdemds (31,500 (31,5007
Deductions to general reserve H243 (2242 S
BALANCE A% ixF DECEMBER 21, 2020 0 16824 141,069 SET RO
Balasce asoF Jasuany 1, 206210 Rall T 16,824 141005 357 803
Tortal comaprefsersive fnancinl result for
L vear - - 1, THG: 149, 1 By
Transactions with participans - .
Mividends; - o - )
Dieductions e gencral reserve 4,508 {,508) *
B LANUE A= OF NECEMRER 3, 2020 2, Wl 11,332 188,747 37T

*Agrolensing LOC = LLOC

— -
Executive Direcigr: /'/_
[T
Chiel Accoumtant: g wos pia ey
“AGROLEASING Leasing Crestit Cemprsy* Limized Lishility Cmpany 4

The nivies an pages 6-6 foem an integral par of the 2021 finmocis! smements.
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STATEMENT O CASH FLOW

A of 31/122021
Article

Cash fMows From operating aciivitices

Inderes mxeived

Ingeness paid

Recovery of lpases

Het comimissivns received

Salary paid wod other equivalen; Py T

Other administrarive experics

MET CARH FLOWS BEPORE CIANGES [N OFERAT NG ASSE S AND
LESWILITIES

DECHEASE ([INCREASE) 0F ALLOCATERD FINDS
Lioans & bomrowings fo s tomers

et cash flows froin oiber opersting nciivitics

MET CASH FLEW FROM GPERATING INCOME [0 FHOFTT TAX
[Profit tax paid

MET CASH FLOAVS FROM OPERATING A4 §iviities

CASH FLOWS FROM INVES FING AL TIVITIES

Acquission of fined ssets mnd inanglble soem

Isposal of fised assets

Mercashy Mow from olber Investment activities

MET CABEH FLOW FROM INVESTMENT ACTIVITIES

Casay PLUWw FROM FINANCIAL SO TIVITIES

Replenistument of safuary capical

Dhiviidunds paid

Increase of bank Inans

The ircrease of nther berrreengy received

CASE FLOW FROM FINASCIAL ACTIVITIES

NET INCREASEAIFECREASE ) OF € A%H AN CASH EQUIVALENTS
The effeet of exchange rate frachiarions om cash ond cash equivalens
CASH AND AR BOUIY ALENTS AT THE BEGINSING OF THE YEAR
CAsH AND CASH EQUIVALENTS AT TIHE END OF THE YEAR

"Agroleasing LOC " LLC
poee

Execirive Direcior:

"AGROLEARING Lesalng Credit Company® Limited 1 inbility Company

[ w0t o0 pgres 626 form an integrsd part of the 2021 finencial sleemomis

(AN} Thossand )
e[| Ty
206,544 154,859
(B5,005] (346,138)
[T i 23.4%3
14,873 13,275
[ e (19,058
(2635) (7598
Iy 116,926
e SRy (BT 404}
(1a514) {18.253)
__(Bhm Lol
_ (uam (19,1691
(240.418) (AT, S10)
i8431) A E RSN
LA 184
(&433) i1, 447)
{35,226 2,56
300,691 388,255
245,465 408,951
{1.380) )
447 aad
2w 22m
1481 2428
5



NOTES TO THE ANNUAL FINANCIAL STATEMENTS
LCOMPANY DESCRIFTHIN

PALRCLEASING Lepsang Credit Company * Limined Liability Company {hereinafler refemed 1o 25 Fe Company) vwas
established on 04,08 199 under the brand name "AGROLEASING” LLC and by the decision B 2998 of 26,08, 2003,
"AGROLEASING® LLC was registerad and licensed as "AGROLEASING [CC * LLC. The main gual ol the company s
peoematy small and medium businesses in the fieid of agriculiene and food industry of the Republic of Armenin through
lending and Finaneial lessing. The company carries oul iis activities anly in the RA,

The anly panticipsen of the company & Satenik Vardarvan, who awns F00%% of the shares. The main sowrees of fundimy of
thie camqany are loans from intemational Companies, loans from banks, as well as lcans &om sharehekders,

The comparn’s offiee is locabed &t 1/20 Avatultyan sireet, office 39, Y erevan, R

The averagn umber of emplovess of e compamy 25 of the vear ended Decensber 31, 2020 was |1 people (020 - £ prople),
& FUNDAMENTALS OF PREPARATHON OF FINANCIAL STATEMENTS

L1 COMPLIANCE

These financial stasemeiies have been prepared 6 aceordance with Intemationa? Financial Reporting Standards (IFES) amd
the Internatianal Finencial Ruporting Interpresations Commitiee (IFRCL developed snd publisbed by he Insrmarioss|
Aocounting Standards Board (14500 The comparative infvmeiion = Anancial smacemenss include the resubis of the
Compans's lEmancial activities and cash Mows For the vear ended 31.12.3021

1.2 BASIS OOF MEASUREMENT

The finances suements have been prepared an 2 fuir value hass for finascial scets and lisbilities messured at Tir volos
thraugh profit of lods, s weil 25 for assels messured = fair value through ether comprebensive income, cacepl for assets
whose foir value cannct be determined, Other laancial sssets and labllities are carried at amsarized cost and fiot-financial
assets and liabdliies are carried at hissorical valio, Financial informarion is peesenssd in &M D with an aceursey of thousands.
dd FUNCTIONAL AND FRESENTATION CURRENCY

The national careney of the Repablic of Armenia is the AMTY which is the functional cumrency of the Company and the
currency for the submissaon ol thkese financinl smiemenis. The functicsal cutrency of the Conspany is the Armenian drom, =
this curmincy bess refbecrs the counomic coment of the events underlying the financial statersenms and the Company's
transactices,

TA USE OF EVALUATIONS AMD IUDGMESTS

Ta pripare these financial statements im accordase with IFRS reguiremenss, managemeni has made 4 sumber of judzments,
estimates dnd issumptians that affeet the application of secounting podicies, as well sy the umaunts presemed i aisets,
limhidities, income and expensss, Achsal resubls moy differ Trom these sxiimntes

Estinates and related assumptions sre conseantly being reviewed. Revisions of accounting estimmes sre recopnized in the
pericd in which they were reviewed amsd in Future periods (n which they may be affecied

The infarmation an the judgmens, esrimates and assungpiions made during the apphication of ke sccoanting policy, which
have the mast signiflcant impact on the smeunts recognized in the flnarcisl statemens. s provided belnw:

Claszification of Meamcial nsets

ir 5 the valuation of & basiness model in which aseets and contraciual nssets are gsseesed 1o delermine whether cash flows
nrising om a parficular dite are undy imlerest payvments on privcipal ancd vitstanding pringipal - Moge 3,

lmpnirment of Meancinl insramens

Assrss whether the firamcial nsser’s deb rsk bas incrensed sipnificantly after inftial recognition, grouping ol asels with the
same debt risk profife, and estimnting the expected defn loss, ineluding using Frrecasting imformasion,



Lease

The lerm of the letse under the lease agreement (under which e Company 2285 05 0 lesaes), tichudirg whether the Compasy
reasanatly mlends to exenciie the aption of selecting 4 besave, and the determination of the sdditionsl borming rate wsed to
measure lepse obligarions (Mote 140

L.odng concern principle

Management has prepared these Tnancial statements on 4 going concern bhasis, In making this ypudgment, menagement ok
i wecount the Campany's finamcial condition. cisvent inentions. operating proficshility snd availsbility of fnancinl
FEE0RIFCEE,

The company has stable revenue frim #s business activities, Masagesnent does ned expect that e situmtson iy couse
meansitencies in the continuity of its setivitses wking o account the expectation of continued posilive aperating cash
flows,

Afler making ussessments, the Company’s masagement his & reassonable expectution tha the Compasy will be able to
maininin its operalions in the foreseeable future, Therefore, in preparing its financial stements, the Company. continess o
rely on the principle of going concern therefone thise firsncial statements do nod contsin any sdjustments, the need of which
will be appearsd in the case il the Company will motable 1o ensure the comtinminy of |5 sctivities,

Fuir Yalee Measurement

A numsber of aasets and lahilities arz requined 1o be measared m falr value andior recoynized ab fir vabue Imthe Company's
Finencial seassmieiits,

T measure the fair value of & Company's financial and non-financial sssets and Siakilities marker chservable baseline dats
aré used x5 much & possible. The baseline dmn usedd o measure fair value wre classifiod socording to different favels
depemding an how observatle the duin wsed i the valuation method are [ fair value hierarchy™),

Level [: Prices quoted m active markers for identicl sisels o liobilicies {unadjussed),

Level 2. Direct or indireit observable bassline don, exeept for quoted prices inclsded s level |1,

Level 3. Invisible bascline data (1.2, not based on market data),

The classification of assets and linbilstics 81 the sbove levels is hased an the bowest level of inputs, which have # slgnifican:
effect on the mensurement of fuir vulee. The mansition frem one level o annther (5 recognized inthe period in which h ceeurs.

LECHANGES IN ACCOLUNTING POLICY

The Company bas applied the fallowing revised IFRS which entered imte farce an Jameary |, 2020 ar fir reporling persis
beginning afier that date. The Company has not spplied any standurds or amsendments that were previssly ndupiad bui wre
o curreedly in effegs,

The eszerce anil effects of the changes. are described below,

The new ami revised standards and itepietations, which sre spplicable from January 1, 3020 and for arnunl perindy
beginming after cthat,

Bulow mentioned new standands and amendmenes which were first sppiled in 2020, did not kave o maleral mpact oe the
Cempany's financial sistemesns,

*  Lonpepiual bases of financsl stasements

* Definition of Engreprencurship (1FRS 3 Amserdments |

®  Defimition af mameriality (TAS | and (A5 § ameondments)

®  Targer interest fate reform (IFRS 9 and 1IFRS 7 amendmenis],

= Lepse ingentives sssociated with COWVID-19 (1AS |6 smendments)

Standerds, amendments and inferprelations an culsting stamdards that are poi vl in foree wnd Bave ool heen
introduced m adyance by the Campany.



At the date of approval of these financial stalensents, the Imemational Aceounting Standards Bonrd {IASE) bas ssued certain
new . standards, smendments and interpretstions [0 existing stamdands, waich are ne et effectve s have nol been
preintroduced by the Campany
Management anticipates that all applicabe disclosures will be incorporamed inta the Company’s sccounting poticics from the
date of effective date of dischaure. New standants, changes and commenes that Tave nut been applied in the cusrent year have
not been disclosed, us they are not expected to have o material impact on the Commpany's financis) watements and sre set oul

w.

*  HRulerences o Concepiual Basss (LAS 5 Amendenentsh — 01/012022

" Procesds befone Tntendud Use { Amendments to TAS 16y - BEAH /2002

*  IFRS Annunl Heforms for J00E2020 (IFRS |, IFRS 9, IFRS 41, IFRS 16) - 01012022

¥ IFRS |7, "Insurance Contmets® - 11/01 72022
L ACCOUNTING POLICY
The accounting policy set out below & consissently applied 1 al) periods presentsd in these finonekal stasements.
Recogaition of incame and expenses
Revenee is recogmized when It s probabile that the ecomaimic benefits will fow o the Cottgany and the proczeds miy be
mensurd relibly. Experses are reciwniced when i & probable that the economic bencfics will flow from the compasy and
ihe cost can be measared relinbly,
Entesest oo penses snd ineame
Interest income and expense for all interest-bearing fnancial insruments. except for instruments that are recsined for made
or idjusied for profivor loss, are recagivized in tke income siatement is e income and interest expense iming the effective
Erlerest machod
Iixrest incoene receivalie from the Conpany, &3 well as mierest pxpense payabde, the Company measures, redognizes and
records accruals o a daily basis, regordless of the actaal receips of incoms: o pavment period, Rebevant ¢onfracts are the
hasis For cadoulntimg the seerimd aimounis,

For mun-performang tonns arsd other assets, when the collection of their primcipal and imerest becomes doubefal, mberes:
income is ot recogrized. Such interest income i recognized in the financial stasements on o cash basis

Ircome and expemses i the Form of commlssions and other paymenes. in particuiar audit, advertising, building mainterance
and maintennnee abilives, as well as vehiclhe fsel cosss, mre reparied in the incame statement om an meerual Basis. hased an
the services provided or under the terms of the oo,

Drvidends are recorded in the [mcome stalemeni in accordance with the principle of accrual ab the time of declarmion.

If the carrying amount of a faancial asset o similar financial ssset decreases due ta impasrment losses, imlerest income
cantniies o by recognized using the criginal effective interedt rle profiis the mew carrying smount.

Inesms and expenses from comimissions asd ofher similar poymeds

Cormssians. rents and other income and expense [bems we generally resopnised on an ncenil Basis when providing
ETVICEL

Currescy ¢ichange

Fareign curremcy transactions are recaleulnted in the fimetiona curtersy ot the exchangs rats of the ransaction dey, The pain
or loss on the conversian of non-comivencial assets denceninsted in foreign currencics is recopgmized = 1he saoment of other
iicome under *Ocher income® ar *Oxher expenses” anticles. Monetary asseis and lisbilities denominnted in Foreigns carencies

are revalue om u daily basis in the fiunctional currency usimg the sentlemen exchange rite firmed i the RA nancil market
of the given date and snneanced by the Central Bank.

Below s the vear-cnd exchanpe rates used by e Compary dusing the preparation of the (mancial siatemens



1
Currency The setthement exchange raie of the The settlement exchange rate of the Cemtral I
Central Bank of Arnsenin Bank al &rmenia
As o3 E2 20X A 31 X200
e LISN AMD AR 4 AMD 52259
L )
Tanntion

Frofa rax of the reparing vear consists of current snd delerrsd taxes, The gmeant of current prodls tas s cabouloied in
accordance with the requirements set by the kA lepgiskation, dnking into accoust the expenses that are et deductzale Fam
meame according o the "Profit Tax” chapter of the KA Tax Code

I erred taxes, i any, ariso rom emparary diffeserces betwees the LRy dittound of an ssset or a lebiliny and iis @y bose,
The tmx base of an esset ar Badiliny i the ammmuen chil & attribused to B aesen oF liability for 1oy purposes. Contributioas b

defermed 1y linbilities srising fram wempomary differences. il ey, are paid in full, Deferred tax assets are recognised to the
extent thm Dy can be sald,

Disferred Income tax assets and bilitees sre ozt when the Company hns o bygally esiabdished right w offser tie amoant of
secugnioed Cument Tas assels and linbilitles.

There are also many other nperating taxes i the Republic of Armenin, which ire caleulated based on the C oy poiivities,
These taess i recogniznd in the stuement of comprehensive inceme under the amicle “Ciier expenses”,

Cash and cosh equivalenis

The Company s éash and cash equivaleits inchade accounts opened in Armeninn banks. The sotual inflow or culflow of the
Lompany’s cash fs processed on the basis ol documenis duly formulated at ke face vabue of the curmencies

Ihe Company is gulded by the direce method when compiling (be cash flow stmrement based on yruss cash inflows. and
pavments received i a result of operating achivitiss.

Mank secounts

Dhurimg sts narmal operation, the Company wses current or i fSerent time depest accounts @ banks. Fixed-term depains re
rried ai amortized cost using the effective inberest method

Flmameind assets and fnancial liabilities

P Classificatinn

AL the time of indial recognition, & fnancial asset & classified s amorired cost, mensred ot fair valee hrough aiker
camprehensive incume or measured al fair value frough profie or ks,

A firmng isl asset B messured & amuriized cosi IF i satisfes o 2 candliions sel o Below and 15 ned messured an fuir value
thivugh profit or es

*  The assetis held within o business model that is intended to hokd Ut asserd to mise cantracrasl cash fows,

*  The comractual terms of a financial nsset give rise 1o cash Mows o certai dates, which are only imlerest paymess
on prinzipal and ouilstanding princing| amounts

A debl imstrument is moasured ot fair value through ccher compeehendive ioome i it meets bath of the copditions below and
i& not messuresd af fiuir value through profit o loss.

*  The nsset is held within o business moded thar s achieved thraugh both the coflection of coniraciual cash flows and
the sake of (inamncial assess, and

*  The contractunl berms of a finangial mset wive rise 1o cash fiaws at cermin dules, which are only Ipterest pryvments
on priesipal and cutsianding principal smomnts,
o



Profit and loss on debt finangial assets measured 8 fuir value throogh cther comprehensive insome are recognized i ogher
comprehensive ingonss except thase presentsd helow, which ore recapnized in thw same way is profis and losses on fimancial
asmeqs eneasured al nmarired oosl

« interead income using the effective interest method,
s Eapected dubt foases and reversals,
v profis and ks from exchange e differences.

Al eher financhl nssets are classified at- fair value through profit ar loss. In sdditian, a the time of initial recognition, the
Copany may have an imreversiole finsnelnl assel. which oiberwise stisfies the Tequireiments for mesurement fair value
through amertized cost or athes comprehersive income is measurod at fir value through prafit or hass if it will elimnate of
skgnificantly reduce the sccounting discrepancy thal would iz afs

+  Bmsiness Model Assessment

The Comguany makes an rssessmen of the aobjecsive of o business model in which an nisst is held ol o ponfodio kved hecause
this Best reflects the way the business i monaged ard information is provided po management. The infarmarion considered
inclusdes:

& The stated policies and ohjsctives for the partfodio and the operation of those palicies in prevaice, In particalar,
whisthser iFaragemeny’s siralepy [oduses o earning contragiual inlerest revenoe, mainmining particular interest fane
profile, masching the durntxn af the Tmanciol asseis io the diration of the labilas that ane flarading thosa asseds ar
renlizng cash flows tbrough the sale of the assels. '

»  how the perfurmance of the portfolic is evaluated und reporied b the Company’s manageiment,

o the risks that affect the performance of the husiness model {and e financial assets held within that business model}
finil s these Fisks e manaped,

& low menegers of the husiness pre compensated — e.g. whether compersation is hased on the Eir value ofthe fssets
managed ar the coniractml cash flows cellectsd. and

s e frequency, volume and timing of sabes in prvf periods, the reasons for such ssles and fs cxpecintions. ghaul
Fature snles activity, Homever, mfbrmation aboul sabes activity is not considered in isolatian, but s pan af an overad|
pssessrent of hew the Company's seated objective for managing the financial ausets 5 achieved and haw cash flaws
arg realized

Fisarwcial assets or financial assets hebd for crading purposes which are mansged ond which effectiveness is maeasared al fuir
value e mensured af fair wboe theough prodis oe loss as they are not held 10 calkeet noevoonirachal cashl fows ar 1o pallect
conbaciual gash Mows o o sl financial assets.

»  Assessmeni whether contractunl cash flows is solely payikents of principul nwd interest

For the purpests of this aisessment. "principal” is defined s the fair value of the fnancial ssset on indial FeCagniticmn.
~inierest” is defined as considerntion for the tme value af eaney and for the credi rish associated wilh the prncipal amoust
autstanding during & paticular peciod of time and T eher Basle lending ks and coatsie 8. Ixuidiny Tisk ard] admmistrative
costsh, w5 well as profls mangin

in nssessing whether the contraciual cosh flows are solely paymenis of principal and interest. the Lompany considers the
comiractunl lerws of the instrument. This inchades wssessing whether she finangial asset conamsa copgractual Lerts that coald

chanpe the timing ar smount of comractual cash flovwes ssuch thar it wouhl e meet this-condition. tn making e assessment,
i Coenpany considens:

» . contingend events thad widld change ik et and tming of cash flows,
 |pverage Tealwres,

*  prepayivenl Gnd ExtEns on s,



¥ lerms that limit she Company’s chaim to cash flows from specifisd assels (eg. non-recoarse anel aramgements], and
* feratures that modify considerntion of the Hne salue of mioney-—e.2. perindicsl reser of inseres raes.
= Retassificilion

Fimarycial assers are not reclassified sufisequent 1o their el recognition, excopt in (ke period after the Company clanpes He
business madel for managing, Anangial sees,

= Flmancial lEabilities

The Coenpany classi o bs fmancial liokilities as measosed & amortized cosd.
= Reclassification

Financial liabilities are not reclossified subsagquent 1o their enitial recopndtian,

Recogmitian

A Company recagnizes a financial assct or Gnancial Tiahility in its statement of financial position oaly. when i@ becomes
paity b e instrumend, Regular purchases of sabes of financial assets are scooamied Tor a he dote of die mnsection.

Amortized cosi

Amortieed cost of 8 fnencinl asset or Hability is the amaung by which the financinl asset oe Labiline i measured of inital
recognition less any repayments of the principal amount plus the accurmlnted amartizasion of amy differencs berween the
ariginal recoymition amount and the repaymens amouwn minus any reduction of impaimment of financial assets, Surcharges
e discoants. including initlal rensaction costs, ane included b the @rrying amount of the irsinmment and are amortized
uskng U instrument's effective ierest meibol.

Fuir valae miasurement primciples

Fair wales & defined a: “the price that would be received 1o sell an assetor paid fo trarsfer a kishility in an coderly irmnsaction

betwern marker panicipants al the messurement dme”, The fair valos of & liability must take aceoust of non-perfomance
risk.

Where passile, the Company measures the fair valip of the msrument using the prices guobsd in the active Faket for D
instrament. A marke s considered setive if an asset or ability ransagtion occurs with. sufficient frequency and valume 10

provide pricang information on pn eageang basis. Profi or loss from financial assets and the change is recognized in the
fiflowing way:

*  Trofits or Josses ans recognized in profit or kass an a finencial inscrumsens which s cXassified as i value theaugh profi
of loss, [areresl on o financial asset s recopnised in phofil or loss esing the afeciive ingerssr method.

= |mierest on fisancial asseds measurad at fadr value through profid or kes i secognized in profit or loss using the effective
Enengs mathod.

*  Profits ar lesses on financinl sssets and liabilaies cartied st amortized cost are recognized In profi o loss when the
financial asset o liability is derecognised or impained, &s in the case of amortization,

Byerecognitbon

The Company derecoping a financial asses when the costractunl rights 1o the cash flows from the fnancial pset expire, ar
it ramesfiers the rights W recerve the contractial cash fhows in a transaction in which subseantially all of te risks and rewards
af vwmership of ihe financial assel are ransferred or in which the Compary reither transfers nor retains substantialiy oll of
the risks and rewords of ownership and it doss 004 retsin coninsl of the financial asset,

e Derecognition of o finencial ssel, the difference between Be carrying amount of the msses (or the carTving amouni
allncated 1o the portion of the msset derecognized) and the suns aff1) the consideration recsived (irciuding any rew assel
ohinined ks any new fisbility sssumed) andiil any cumulative guin of loss that had been recagnied in ocher comprehensive
come b regognized in profit ar loss

Any inserest In transferred financinl assels tha gualify for Derecognition thn i created o retained by the Company is
recognized as o separate awset or lability,

In tunsactions in which the Comguny nelifser netatns nor eransfers suberantially 4l of the risks and rewands of ownerskip of
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2 financinl assel amd it retains control over the asse, the Company continues 10 recognize the asset to the extent of its
conlinuing involvement, deermined by the exnent o whach it is exposed 10 charnpes @ Uhe value of ke srancfarred aasel

The Campany derecopnises a financial liznility when its contraciual abligatsns s discharged vr canvelled, or expare.
Fm ek mmiend

The Cosmpany necognices loss obowances for expected credit nsses (ECLY on (e Tollowing Anoncial insruments it are sot
measured o FYV TR

*  finencial assets that are debt instrnements
Mo imgreirmient loss is recognized on equity investments

The Coenpany mensires lous allawances at an amount equal m lifetbme ECL. except for the finuncinl nstruments on which
eredil risk hos mat incrensed sigaificantly since their inifial necognition (see Note 4, for which they ane messured &s | 2-manth
ECL

Ihe Compary does not appdy the lvw Credit risk exemprion 1 any Mnaneial instruments.

12-momih ECL 15 the portion of ECL that resubis from default evenils an a finascial instrument that are possible within the 12
monehs. elber the reporting date. Fliancis] instrumends for which o 13-nientk ECL is recogrized s referad toas ‘Suge |
finamcial ipsiruments.

Lifetime ECLs gre the ECLs thar result from all possible defauk svenis oves the expectad life of the finarcial instrument,
Tinancial instruments for which a lifetime ECL & recogmized are referrad 10 a5 “Stape?” financial insrumenis {if ihe credii
risk hus ineressed segni fcamtly since initinl recopnitbon, bul the fmancinl insiruments are nee credie-impaired) and *Stage 3°
finaial instrumemis {if the financial instrumens s credie-impsired .

o The expected credit bass measurément

Expecied debt koss is the assessment of the weighted debe luss accarding so the degree of prabability of defiuh and Is measured
s Fulbaws:

*  Financial assuts that are not impaired s the reporting date as the present valve of all impaired cash (6 e, the dillerence
hetween the cash flows that the Campany should reoeive under the comrasct and that the Company =wpects 1 receiv),

*  Iimencial nssets that are impaired o the reposting date as the difference Botween the gross carmving amoant and the
prisent valos of fule estomoliod cash flows,

*  unusedd porion of the doan abligation sy the present value of the differesce between (B contracnml cash flows thal the
Corpany must receive iFthe barrawer sxerceses @5 right 1o receive a loan amd e cash flows that the Clompany expects
o rEeive. See also Meae 4

»  Fmanckal assets Restruerured

Lf the torms of a financial fssel are revised or chanped oe an existing financinl st is reploced by & mew borowes due ta
financial difMicwlties, the need s derecognie: the financial asser it msessed and the expecsed debe loss s messured as follaws

" Wi expected revision diws not Jead o ihe Derecognition of an exising financial asser, the sxpected cash flows
From. che moddified financial asset are lncluded in the calculation of the declining cash an the existing asset (see Noss
2]

®  Ilanexpected revision af the terms resuits in the Derecognition of an exlsting financial asset. the expected Fir value
af the pew nuses s treated as the final cash fows arsing froen the existing flnanclal mset o the time of s
Derecogntion. This amount i inchuded in the caleulation of decfining cash on un sxisting nsset, whick s Escounted
frum the expected date of Derecognition 1o the reporting date using the ariginal effective imerest saie o the cxisting
fimancial naser

#  Impalred financinl nsses

At eech reponting date, the Company gssesses financinl asscts imeasared ot amertlzed cost far impaiment, & lnancial asset
&5 considered impaired If cae or mare events have securred that have 3 negative impact on the extimaned future cesh flows of
1kt financial asset, Evidence of impalrmest of a fimancinl asse iseludes the Tellowing observalions:
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*  Significant financial diMficulties of the barmaser or issuer

* Bresch of contract. inchuding non-performance or late payment,

® o Acreview by e Company of the terms of the loas or lending that the Campany wrald not otherwise lave considensd,
®  Pussibde hankrupicy of the borrawer or ceher financial restriciaring.

A houn whose terms hive been revised due to the deterionating condition of the bormawer is usimlly considered impained
unless there is evidence that the risk of pon-receipt of contmetual cash flows has been sipaificantly reduced and there are no
ather signs of imgairmen, In sddation, an averdue laen of W daye or mare is considered impaires

*  The expeeied credil Inss reserve to the statement of Ginsncial position
Expected debt lnss reserve is presented in the stesement of flrancial position 2 fillows;
®  FPousscinl asscts messured ot amostized coit as o dedhrdion from the gross corrying ameunl of the assets,

*  when the instrument includes o finuncinl componeen, both used and unused, and the Company canme separute the
expected dobt loss om the linhility compenent from the expecied debi ks on the component alrendy used. The
Company represents a total ks reserve Toe botk companents, The total amosint | presented as a deduction from the
grods camying amoant of the companent used. The amoant by which the reserve Far loss exceeds the gross carmving
amount af the conmpanent used (s presented 5 B reserve.

= Wrlte-nffs

Lams are wrinien off when there is no rensonable expectution of recovering a financial assel m ils endirely or o portion theren(
Thiz 5 gererully the case when the Company determinegs that the bomrower does nof have sssets or sources of imcome that
could gererte safTicient cash Nows to repay the kmcants sshject ta e write-glf,

Recoveries ol smoants previously wrinen off ure ingluded in “impairment losses on finascial instruments™ in the sitement
ol prafit or Inss amd Gther comprehensive moomse.

Finangial pssets that are written off could still be sshject (o enforcement activities in-order o camply witl il Comgpany's
procedures lir fecosers of amounts diss

= (MTselling

Financial assets snd finkilities are 0ffsel and the nel amount presenied (s the statement of fnancial position when and only
when, the Company curnently has a legally enforcestle right te w2t 0ff the recognlzed amwiings and imends eilber 50 serle an
& it Erasis ur Lo realize the assel and setile the liabiliey simuhanoows|y. The Company currently has a legally enforceshle right
1o 5ot ofT if that right is net contingemt on @ future event and anforceable both in the normal course of buskess and in the
event of defull, insoivency or hunkrupicy of the Company ard all counterparties.

 Loans o cusiomers

“Luans 1o customens” capitun in the salement of finencial position mclude loans 1 custvmerns measwered ot omoized oot
tsec Nole Je}), they e inatiadly mensured at fair value plus incremestal divect (ransaction costs, and uheequendly ol thew
amanired cost using the effeetive interest meashod

= Leased nssel

Leasing lisbilities sre measured al thve presemt valoe of the contraciual considerarion rvabde o the Lessar over the leaso
lerm, usiiy ke in-bouss leare 03 & discount rate, except when (as usual] the rate 3 nof easils determined., In this case, the
Campany uscs the interest rate to atract additional foans ot the suan of the lease, Leasevariable payments sre e luded in the
menstirement of lease lability only i they depend on the index or rate, [n.such cases, the inilial messurement of the lesie
assurplion Esumes s the varkable element will resin unckanped] theoaghout the lease 1erm. Cther varighle [eases are
apent on (B period o which they refate. The right of we mset s initinlby measured o tie amount of the lease Fiwhiliny ridnu
the discount feceived

*  Ampanrs poid @l or before the stan of the lease,

= |mfiEal direct costs, and



®  Theamount of the recognized fecovery reserve if the Company has o contraciusl obligation o recover 1he leased
nssel

Lipoer Initial recopnition. the lease Nabiliny is increased by the amowent of inferest expense and reduced by the amount of
payTReTas inisde.

In &he Torm of o right of use, (be asset s deprecinted in @ swaight-Jine mamner over the minimum lesse tenm amd e Bsset
rewidual waeful fife.

= Flyed assers

Fied nssers are stated] at cost Jess scoumulaed deprecistion, 17 the recovernhle smount of the 2sset is less tan #@s camying
amaun, thei the conditions are not cansidersd remporary, until the recovernble valse af ihe relevan asset is reducsd.

Dhipreciation s calculated on a seraipht-line busis over the extimated useful lives of the assets. The fllowing anmunl
depreciation males were applied

Flaed ; Useful life {vears) Aivnmnl :::'Ll-r"rlﬂ rute
| Buildings b1 3
| Moty and office eouipment % 1S
Cosnmumication, compuler and uther equipment | 10
Eh.hzr Fixed assely & 1S,

Repair and mainterance costs of property, plant s equipmens are recognized in the income sestement in the period i which
they ane Incurted. Overhnul costs are included in the carrying amount of an asset when il is probable thas fture ecopamic
henefits assucialed with the asset will flow ro the Campany more than espected from the mitial valmbion of e et
Cwverfaal deprecinidon & ealeulsod om the residual usedie] lifie of e releyant esset

Lxpenses and income from disposal of property, plang and equipment are determined by comgaring tel incotme and camying
amount of the assef aid s mclsded in operating incoioe

The increase in value [rom revaluntion & pitribited to retained earmings & the Company wses it aisets. The mmount ateribaied
5 the diffenence betwosn the depreciation based on the revalwed camying smount of the asset mnd e depreciation based on
e carrying amoant of the assel

When revalued nssats are derecognized or disposed of. the amourds anributable 1o the disposal nssets and included in the
revaluiibon reserve ane atribaned o retained samings.

= Imcangible avsets

Separmely pesquined intamgible msets 5re mersured il cost m imitsal recognition, Afler imitial recagrition, smangilde assets are
wurried & cost less accuniulated amortization ond any accurmulnted impaiment costs. Insangible wisets scguired in forcign
surency are recorded dr the exchange mte established ar the date of acquisition in the Mnamcial market of the Republic of
Armenia and asnounced by the Cenersl Bank af the Republic of Armenia and are nat revalied (i the event of exchange rase
changes. The assignment of an imanyible asses unit o this or that class {far example, software, licenses and credentials.
copyrighes, el ) defined by the chan of pecounts of the credi componies opersting in the territary of the Republic of Armenia
s based an the significance and purpasc of using the unit. The aseful life of software is estinated at 110 years

Subseguent expeidilure on an inmegible assel is recogrized a5 @ tvestiment amd is added o the value of s asset. The
deprecimion peviod of each unit of intangible aisets is detennined based oo their possible gseful lives, IF the latter cannot be
determined, the inargible assets are conyidersd intsngible asseis with indelinae usell life. 2nd no deprecistion is cabeulahed
For 1hat assel, bt the asser b5 revalued Tor impaimesnd,

The Company applies the straight-line method of depreciation s regularly distribute the depreciation amount of intangible
sy during it usefial life.

In case oF signmificant fuctustion of the real {market) vabue of intangible assets they are fe-esahiated hased o6 the declsion of
the Uampriny Bonrd,

= Borrowings
Borrowings, which include llabilities 1 other financinl institutsons, lenders and Tounding partses, are mitially recognized at
fair walue throsagh profit or loss, less directly aributable operating expenses. After the iiited vaduntian, the borrovings, ane
carried ol amortised cost using the elfective interest méchod, Profit or kass is recogrized {n the income stateren when (e
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liahitities arv derecognized as well as through the amortizazion process
= Reserves, contingent assecs and Hahilities

Feserve is an imdefinge Hability. Reserve & recognized when the Company has o legal or constructive Hshility s a resull of
past events end B8 = probabde tdat the repayment of the lablliy will require an outflow of material benefics and that the
amnoust of the Fahiliny can be éstimated reliably, 17che above conditions are eal met, the Camnany docs 5ol farm 2 ressrve,
T amuant recognized &5 o reserve shiudkd provide the best extimane of the costs reguired to sette the presens liabibin: a the
balance sheet date. Expenditure related 10 the restrve may be presented in the imcome statement on o strasght-Jline basis,
Heserves a8 each reporting dete should be reviewed and adjusted t refect the current best esiimare. 17 1t is 5o losger probable
that an vutflew of material benefits will ke required (o repay the liabilicy, the reserve shall be reversed. Reserve should be
Lsedd undy on expensis lor which the reserve was originally recognized.

A comtingent liabilay is o polential liability 8 a result of pust events, which exisience will be established oely by the
CCCUITence: oF H-cocurrence of ane or more fusure unsernimios. which are not fully corrolled fy the Campany or carmem
Lisility as 2 result of past events, but which & net recognazed for the following reasans:

= iz e probeble that deese lablifics Wil reqoire an outllow of economic Beaetie oF
* The mneunt of the linhilities canmol be measured with sufficient relighilit

A contingent asset is 8 pobential ssset as 4 result of past events. the exisience of whick will be confirmed anfy by the
SUOETENCE OF DOR-00Creiy of one or more future uncernintles it are not fully controlled by the Caitspany.,

Lomlingen linbilities are mot recognired in the finarcisl stEemems but are dasclosed in the notes. However, ihe pabendial
outflow of assets embadying scommmic berefits oo repiy them s wery aisadl, conimngent Bahilinies are nor disclosed

# [ivilends

Diwvidends are recoprized as a lability and are deducted from equity as of the balsnce shoet date il b ke are declared
befire ar a8 the hafance sheet date. Dividends are disclosed when they are offered befare the balance sheet date, or when they
are uffered or announced afler the balance sheet date. but before the financial ssmements are aparaved for publication,

= leEerred taves

Dieferred tax assets and lishifities are recognized when there are discrepancies betwoen the carrying amoants of the assels o
liabilities recagnized in the statement of financial position and their respective rax hases. unless they arise:

# o ihe imial recagnition of goodwill,

* mearesull of a mnsaction that {5 not o business combination. the initial recognition of ussets nnd
lighillties and the date of the transaction Sa net affect either mxable profil or sccounting profit.

¢ Fom imvestments in subsidiaries and joine ventures m which the Company Is able to comtrol the

reversal of diffetersces and it is probable the the differences will not be reversed in the fonesseshle
Future,

Recognition of deferred mx nssets ls Timibed when it is unbikely that s txable profic will be avallable profits which ihe
temporany differenoes can be utilized,

Deferred lax assets or labilities are measred wsing the tax rates that are expected W be spplicd when defemes my
labilmiesassets } will e repaid | reimbursed)

Peferred tax assers and linbilities are offet if theve is 0 legally enforecablie right 1o offiet current tax assets and Tinbilitics,
and deferred rax #sicts and linhdlicies refare 10 taces bevied by the sime ax aufthisrity.

Fritpasrtant necomnting estimates and jsdgmens

The preparation of finarcial staesments in axcordance with IFRS reguires. lhe Campany's management to make significam
acounting estimmes, judgments and assumiptions than affect to the amounts of ziets and lishilitiss af the reparling date, s
will as the expenses and mcome far the persod. Estimates based on historical experience and other factors hased on the
citcumstances and the assumptions associnied wi Bem allow us e ke jaklgments om the cammyving smonis of assets and
Hakilitles that cannot be determined from other sources, In any case, ulthough the estimates are based on managements kst
understanding of curtent events, the actusl risubts may uliimansly dillier From the estimanes made

Skgnificant judgments and estimates reparding the Anancial siatements presented are sel oul below,
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Relnted parties

The parties ane considerud nelated if ane of them can cantrol the ather or have o significant influence on the cther in making
lnancial and opersional decksions,

Relnted parties of the company are;

I Companies that directly or indirectly control or are contrabled by the Company of are inder joint control with the
Company,

o

Ansicaml Companies
3 lowdly controdled unads

4. Cicizens (including close family member | wio, directls o indiectly, have sa many voling rights in e Commpmany
that they have o significant influence over the Company,

A Key mansgement personiel, Le. those persors who are civmpelent uind responsible ior the planning, mansgement
and evorsight of the reportieg entity, inchuding the directors, of the Companies, afficials and chse Tamily memSers,

b Compenies in which the right 10 a significen number of votes belomgs disectly or indirectly 1o any of the persans
deseribed in pamgraphs 4 and 3, of over whom soch persons have  significant mfluence. These include Companies
that are awiied by the directors or major sharersalders ol the reporting ey, and those il hive & esmimon ke
ianagement sindf meem ber swith the repesting eniity,

The company chmies out operations with relwicd panies durlig fs activity, Thee frnsaceions e mainly careled st at morket
prices. In the ahserce of a functioning murkel. the npplication of market or non-market interest mfes 5 delermined an the
basis ol judgments. Judgments are bised on similar imnsactions with other cusbomers as well s effective rae analy pes,

Significant errors and changes in accounting palicies

Errors made: i the firancial sttements of cne or more prior periods and found durng the reponting period as o resull of
writhimetical innecurscks, erroes in the applicasion of accouniing policies, misinterpretation of facts, fraod o rgligence s
suhject fu be carrected, us a rube. in the financizl stalemesds of the reporting persod. Mistakes made, which have such
signifacant implicaticns an past financlal staterents thai they can ni boiger be considered credibis are considered shgnificant
mistkes,

The Campany cormects the significant emars of the previcus persad backwards alber theie detection in the fisst set of fname sl
slatemesis approved Toe publicatian,

In case af change of accounting policy

*  The Company recards changes in acoounting policies resuliing fram ehe Mt spplication of IFRS in accordanee with
the specific transithinal reserves of shat IFRS (i ey,

*  When thw Company changes ils sctoanting palicies in connection with the first application of an IFRS thar dees not
inehile spcific transsttonal reserves relating 1o that change, the Company applics the change backwards

Ewvents after the reporting perind

Events after the end of the reporting period are favournhie smd unfavourable events that poeur hetween the end of the
mecoaming peredl and the date hemwesn which (he financial ststements are Fatilbed [sipned) for submission (i sEaiuLary
phlre sesh.

The Campany adjusts the amounts recagnazsd [ s Bnancial siatements so refles he adjustmenis that acourred after the encd
af ke reporting period {events that confirm the comditions or simtion exising al the cnd of the repnriing persod},

IT the amuun of o material errar, depending an the sise and nidure of the tanssction o i, does not exceed ane perginl of
the Companys balance sheet assete, and if the disclosurs of that information doss not affect the eeosomic decisions made by
users based on the financial starements then nu changes are made 1o the statement of financial position as of the date of the
Bzt day of the prevsous year

Thue Cownpany dows pol adjust the amouants recognized in i finanelal statements 1s reprt unrecoided events nfler the end of
[ repoming period

If the equity holders” dividends are nominated or declared after the erd of the reponing perind, the Company docs no
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recogiis: those dividends & a lishility o the end of the reporting period.
Impairmeni reserves dn loads anil pecelvables

A1 each reperting Gae, the Company reviews its problem loams and borrowings to determing whether any ingairment ressrve
shoald be ineluded in the iBeome smtement. In particular, managemend jwlgment is necessary to estimate the freguency and
amount of future cash fkows when determinimg the level of reserve roquined Sesch estimates are based on AsFUMPEONE 2hou
i nusaher of Facrars, and actunl values may differ. which will kead 3o further chanpes in the ansung of the reseree.

In particalnr, exceps the special reserve creabed for significant Ipans and bomowings Company alse creates group of
impairment reserves for risks which alihough had sor been individually assessed, bul cammy o higher risk of defauh than
ariginally determined, 1t tkes into aceount faciors such is deferinmmiing couniry rigk, indusiry, seckmodagicnl chueolesceng,
as well as idemified structural wiaknessss or declining cash Mavws

4 Ml Interest Imcome
u} Interest ond similar imcome
{AMO thousand ) !D;l 2020
Imtisre) incaim on foars and ocher boerowings b 454 | s, Fibi

Inlenes income [Fom inyesamems N B

Tatal interess aud similar imeome _T4%454 1T, 1M1

1) Interest and simiiar expenses

{AMID thousard) 2l Zik0
Inlere=1 oxpertses of Invalved lasng and borresings iTLBED) 130033}
Inleres] expenses oo operaling lise {2,422) (26500
Tatal interest and similar oxpense {74.073) (40.683)
Met interes] income
174381 134,417

5 CHher operations] ingenie
{AMUD thausand ) Hi2l 024
Rewenwes from lines and peoakivs 16,050 00
Income from disposal of fixed nsses - 115
Chiber imcame: 3,005 RN
Total 19,0495 11434
i Lomses froan loans and otber borrowisgs

_{AMD thousand) T P
Raserve om allecated lnans
Pivdtial Tt lamee T 906 S5 H4S
Nt [reversal) * expense RT20E TAIE
LE B T T G gt - -
et wribe-oils (A1, 9030 5074
Final halanee 25,200 T, Wk
T Persanmnel FLenEs
{ A MDY thousand} Indl pLiFd)]
Selary for key employess {2575} [23,131)
Hevards sl bonuses (L5200 11,480)
Pryments Tor holidays and nen-working days (2877} {2158}
{icher sinff costs (32} (203}
Todnt (34160 ) {27.0012)
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L Al ministrative and oiber expsenses

{AMD thousand) 2011 1020
CHfice expenses (3,30} {3,058)
[reprecimion, nimariization 13,353} {3,839
Mom-reimburseble mxes, digies &2 13,570
-'"|l.l:||I-Ll:u'|.'luI'IiJ|g (B0 {1,040
lefeommunicaons {EBd) [7E9)
Vehule seeviee {E1W) (451}
nther (3008} {1479
Tuotal ﬂ‘ieﬂ} (16,1 16)
¥ Frofit tay expense

According oo the curent legtation in ihe Republic of Armenia, che proflc ms rane 1 08% (18% In 20200, Deferred profit
smmous i also caloulored using the [ 8% Base rave. When calculating income nnd expenses on Ararcial assets and |labilfies,
e sompany is guided by an clartiations sddressed o the Union of Credit Companies by the Siore Bevenue Commitice
iimler the Tovernment af the Republic of Armenia, acconling o which for the recognifion of income and expenses om
Finmncinl assers and liabilities nominsl imerest mates stiputed in loan sul bamowing agreements shoald be tken ac a bhasis

{AMID thiussied) 2k 20201
Uurmen| Bax expense {140, 449) {14.455)
lemperary defermal o dilferences (Moo 153 14,584) {3,391
Al jzsineem of last vear's mo expeise s s
Tl imcome tax expense {15,155 17.547)
14, Cadl amd cmsh equivolenis
(AN tRousand) o [ | 202
mah |.404 |, 438
Curmenl actounts m banks 1 552
Todnl cash nod casl cipuivalents | AR 2.4
i Barrow|mgs and ather lians ot nmortized cost proykled (6 castomors
LA D thousand) 2kl 02
Privvided |cars and other borrowings ar amomized cos | SRR 1,489 039
Reserve on albecassd losns al amostized com 156, BiHYY {700, G )
Total lnans @nd ather Borrowings provided to casfomers | B44. 384 1,418,948
b Fized sssets unid lntnngible pseis
Aszeis an & use Ecomomic Computer  Oiher Mxed Saftware Tutal  Assels with the
pruperiy equlpment nseis righi o mse
Initinl value
Aaoal 3123020 1E08 4,799 31T 1.AHHE LS 21 haS
Increase 451 . - 453 e
IFtsparials Mwrile-pfF . 3 B 3

Cosl itersiee from
remysaliom




As mt 30.12,2021 e jas2 au? 1. 0.187 12,683

Depreciation . : ey
As il I LD 1,541 4 462 317 T 1‘& 4,413
Dleprecision expense 114 fi Gk - L8] B3 255
Dhsprrmals Swrigsaall : = . - = 3
As wt 51, EL2021 = 1,90 5,156 AT 1 AHHE B33 6,978
Carrying smount a3 &g
R i 8 A37 - LI (ML 18, 28
Carryimg amesusi as a1
JL. L2030 3R i - - T 15,71l
13 Lians andl bormowings lmvislved
(AR D thesnsandh
Curredey  Repavment  Bode (%) 30122021 31,052020
erind
Linsecured hosvowing from related party L& Teg'n fezs .57 352,71 138, 543
Unsecured hormowing frem relatesd pariy AN Term hass Interest- 130 130
free
Segured barrowing foom ihe Progmim AR 2030 E L | FF RS 193,454
Implémemnion Agency of the Minsry of
Firarce of the Repubiic of Armenin
Secured bomowing from BA "GTTZ PIU= PH UsD 240 4y ITU R 175 128
Seoured bomowing from BLA "GTTE PILE PH AN 2inth T A 16 0RE IO 015
HVEE Foundation AR 2027-2020 4=ii%h 8,347 31,317
Hubétm for Hesnani#y Armensa LISE 2024 25 24.x4 A7
Imishinn Memerial Faundation AMD 2E5-20060 a 20,354 1,17
Secured doans Trom commercial banks 150 AER-2024 LH 17,807 Gh453
Secured kans from commercial banks AT AREL 13.3% LH 200
Secured bomns from commercial hanks AWM B | 2t e A 13.3% 52394 IRAYY
Tatsl 454,003 1040, 148

14 Lesse lnbility

The lease fiability s presented acconding o the contracts. All leases ane reconded on o struight-ling hasis through the
rocognitinn of an Biset and # lemse, excepe the leases on which the underfving asset s undervalued and short-tenm lenses {12
muomths ar less). The compay rents two affice spices and » car. The company had esde the trassition 10 IFRS 16 on January
I, 201% wizhoat re-submiring comparbls dat,

In Bocondance with [FRS 16 “Lenses”, the Company hiss recogrized beaced office spoce snd vehiches s an asset under right
i0-use and liability on the leasiog, Until that dase, that lease was treated a5 an operniing kease, by which the Company bas not
recogrized the relewans nsset ani labibity. but had recorded the beasing e in o straight-ling methed during the kase period:
Firancing bsase muvement and balances are presented helvw

LAMD ihousand) 21 2}
Opening balamce =

Application of [FRS |6 LERE S 3] 654
Intzrast sapense 2442 24650
Repeyment of finaecial hinbilities during the vear i 1.80d) {17
Inberist paid (2442} {2 50
Final balance 1H. B85 1% 954

]



15 Profid tux lsbdlis

[efirred tax nsset

Irenails of defierred tnx nssers, amoants recopnized in profit or loss and the impact of the sdjustment of IFRS 9 are provided

befiy
SH A0 Heduced un profit ar les izt
1 AMD thousand) (AR thoussnd) {AMD thowsand )
Fixed assets 128N 450 (2.824)
Lusns provided 4iid [5.032) (4.0
Cniser Kinbililies LA1% 13 1544
Legse liakiligy 3N 15423 13258
L3S {4,585} [L151)
M praany Redwerd om profit or ko Jinzezizn
LABD traisand {AMD thousand) LAMD 1Bsusand)
Fised assets {3,746) 459 15,257
Lavns. privey jified 4213 AL M
Uiher labilmies 1,549 i 1Al
Lease Liabilily 3804 1301 3597
5,724 @339 1333
B Oiher linbilivies
{ AMD thousand ) HIEI 020
Pavahles 1o the budge Wl 68
Trade pavahles TE4 531
Reserviss 1,325 a.903
Chher liasilmes 11,479 7827
Tostal 24,193 23210
" Capilal und reserves

The statmry capsnl of the company is AMD 200,000,006 {iwo hundrod milliceh, which consists of 10,000 shares, sach
wiils & nominal value of AMD 20,000, and which is fully paid The slatilory capital of the company lias mol been
replerished in 20200 No dividends were paid in 2021, Comribations in the amaurt of AMIY 4,308,000 were made 1o
the geniral reserve hased an che results of 2021,

IR Risk management

Risk munagemest is an essential facror for credic Companies and an important elensent of the Cansgumy's operations, Market
risk, debt risk and liquidity risk ore the el (significant) risks 10 which the Company is sxposed,

nj  Risk mamagement policies and procedures

t). The purpose of the risk management policy is to idenify. analyee and manage the risks 10 whick the Company is
exfossod, i establish appropriate risk limits and coneral mechanisms, as well 25 w0 continuessly monitor the risk
levarts and thesr complinnce with the sel limits. Risk management policies and procedures are rovigwed regularly
io reflect changes n merket conditions, peoducts ard services offered, sad bes practices.

Munsgement is responsible for the proper funciionmg of the risk maragpement sysbemn, the resiew of key rlsd and rsk
manhgement policies and procedures, us well as the approval of major transactions, 45 well ns the oversight and il eimsestalim
of Feak mitigation measures and ensusing the Company's vperations within oppeopriane Fisk Timits,

Cred, markiet and liguidity risks are managed and congrolied by both the portfilic and individual Uperitiom,

Acconding tn the Compary's internal documentstion, the Intermal Audi Departmen frequemily prepares feporls 153l address
M



significant Compary risk management issues. The reparts include am assesssient of the effectiveness of the Company's
provcedures and methods and recommendarions for improvement

Ruoth extermal and efernal Hsk Esctors are identifled und munaged within the Company structure of the Company, Speelal
anentian i paid 1o identifying all risk factors amd derermining the approgerinteness of risk reductice measures,

b} Credit risk

Credit risk & the risk of financial loss due 1o non-performance of cormractual obligations by the customer or the parties 1o the
limancial imstrument. The main activity of the company @ the reserve of microboans. Accordangly, credit risk is o paramsi
mmpartance in the rish management of microfinance Companies. To ovoid significast Mnascial loasss, the Company uses &
wariety af methods (6 determing and effectively mansge credil risk's The microfinance secior is generally prane ta credit Hik
krough customer lnans and benk deposite. As for losims W customers, this risk is concentrased in the Republic of Ammenis
Risk munagement snd mondtoring is carried ool within the detined powens. These processes are cartied out b the Credic
Lommitsees and the Roard of the Credil Company. The imformarion provided b the Credit Comnyites i5 proliminesy analytical
informaticn based on the customer's initial application, due dilipence oa the business and credit risks of the loan officer. the
accuracy of which is alsa checked comparatively by the loar manager, usder the respansibility of the Joan officar and the loan
manager. Finally, the members of the Credit Contmitsee assess the complianee of the apolication with the established criteria
tapplicant’s credit hisory, financisl condition, competitiveness, eic.). The director is called to klentify eperational, credit,
prowduct risks. Internal audit condiucts negular audits of represeniative offices and the Company's credil processes. According
tn the company's loan disbursemens and servicing provedure, the loan specialisis, operations department, and security shudy
the overdue |oan amalysis accordingly. and fofluw up on overdue balances. Under the supervision of the dirccioe, work with
overdue loans i organized. All boons of the company are secured by persons] pusrincees of the bormowers and ¢ o ollier
persond. In addition, according 1o the expediency and the size of the kaans, the Company nefepls collateral as a means of
securing them. However, the vast majority of lcars are small loans 1o mdividusls where such collsicrsl cannol be ohinined,
Such risks are monitared on an engoing basis and are subecs 10 annual ar mare fregesnt reviews,

ch Maxkmum vales of diebd risk

The maximam value of debt rigk of the company fluctustes significantly and depends on mdividual risks and the risks of the
overall market econoeny. The maximum risk ca the off-balimcr shoet financial asses is egual 1o the cirryimg amount of those
assrls bolone any offsefting or gollateral mmpac is mben B0 account,

Helow is presented the maximum value of exposare of Anancal ssels 1o debt sk o5 of the reporting date.:

2021 11
{ AMIY thivssanid ) {AMD thousand)
Lasarss bo castomers 544, TR 1418943
il and cask squivalents f4ma 2,420
1, H45, 568 TAZL363

Fhe carrying amaoust represents the maximam omssuit of Gnancial asset eaposed to delbi rsk, wking inio accous gny colBteral
ar personal guanintees acquined, The patentinl net effect of assets and lishilites on reducing eredic impmict is not significant
Imfarmation o the analyss of credit to customens and the concentmibion of credit risk is presested in Nole 11

i) Market risk
Markes nisk i the risk of flouctuntions in the Taic value of o financial iksrument or fisture cast (aws arising from changes In
market prices, Market risk mcludes currency, merest mic and other price ridks. Market risk arises from open pasitions in

milerest rabes and equity financial instriments, which are subject 1o puneral and individunl market changes and to charges in
kel prices and ¢ackanee rates,
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I Corrency hasket

Currency risk i the risk af Nuctuntions in the fair value of o financial mstrument or fiture cash flaws artsing o
changes in Foredpn exchanpe mtes. The Comquey's foreign exchange risk arises mainly from ewchenge rale
fluctustions related to USD oans, s a result of which the Company may incur significant losses. This rizk & not, in
fact, managed by the Company, mking inio scevant its managemend coses and the lack of 1ools 1o manage such risks.
As ol December 31, the Company’s st exposure o foréign exchange Tisk is preseniod below:

bl d | 20k
Usn {AMD howsand)  {AMIS thousand)
AREETS
Louns o cosipmers === 1133 676 SHY. T34
Total assers L 133676 SRE. TS
LIAHILITIES
Fovedved loans, bamowings i674.618) {3645
Total Rabilitics {674.61R) (e 405
et pesition I . 1. | 153 314

As of December 31, 2021, the senlement exchange rae of the US dallar formed in the firancinl marker of the Republic of
Armenia and anncunced by the Central Bunk wis 480, 14 AME for | US dobleras of 31122000 - $2249 AMD Tor 1 LIS
dallar), A3 of the reporting dute, the effect of 8 10% appreciation of the LISD profits (e AMD on fimancial instrumesis
gemaminaded mn LISE} (il other data remnined unchamged) would result in an increass in profi for the vear (aller i) and
net misets of 45,96 AMD thousand (in 2020: 35,224 AME thousand), and the effect of 100 deprecistion an the annunl
prealin (lbor tax) amwd the decrease in net nssets by ihe same amaune

Eb Imtgeest Fate risk

Inverist rute risk is the risk of fluctuations in the fxir value or'a financial instrument or Future cash flows arfsing fam changes
i market inbsrest rtes, Company 0 expozed 10 Nucluations i ke prevailing markel interest rmtes on it firancisl peosition
and cash faws. Such fuctustions may incresse the interest rute, but miny 850 redice of lead 16 bosses i the svert af an

urexpect=d change In Interest mies.

b Ligubtiey risk

Liquidity risk arises from the mansgemens of the Campamy's swn funds, flsancial expenses and repayments of principal
amaunts of debe msmaments. Liquidity risk is associaled with difficulties in repayving the Company’s financisl liahslitles on
timae

Accarding (o the Company's poficy, the Company must kave sufficient funds to repay s liabilities, In this fegand, it secks
maintain sufficient fimds (or agreed funds] o be able to repay its Habibiies within a least 45 days. The company i also trying
e recae Niguadity risk by amirnctng lued-rate loans, which are listed in the *Interes Baic Bisk® section,

The Company's liquidity risk is being managed throagh the Company's trepsury function, Far any aperation, the Compary
provides appropriiy fusds, the ameant of which depends on the budger. The badget is approved by the Board, thus making
" pusaible o forecas the Company's needs an cash, When the amount exceeds a eertain limit. the approval of the Board is
absa reqiined.
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i) Capital risk managensend

The Compary mamages fls capital to ensare the pringiple of continuity of the Company's activities, ul the same fime
maximiring the comgensalion of scskeeholders through the opimimbion of the invalved snd own Timds balances. The Cantral
Bank off Armenis defines and coneroly the capital requiremenis for ihe Comgpany. Acconding vo the current capinl requiresnents
set by the Contrul Bank of Armenia, leasing credit Companies must rovicke 8 minimusn total capital of 150,000 & ME thousand

us of Decernber 31, 2020 {December 31, 2019 - 150,000 AMD thousasd),

2ue] 2024

(AMID thousand)  {AMD thousand)y
Lminy and borroswings invabved Id454,005 1,040,148
L e liabality 1,086 15 954
W itksdrawal cash and cheir equivaiens {1,450 (24205
hes debs 14706519 1SATIL
Cquay ATT.0T A5T.R45
Toet debt o equity racis (%) 3,90 s
L] Contingenches sl potentinl Unhiltles

Legal obligations

The company is not gwans of any suhstamtial or threatening lnvwsiits profiss the Company.
As of December 31, 2021, the Compasy kad no cupitul invessmens [zasilities {a5 well as ol December 31, 30204,

As of December 31, 2021, the Company had not provided apy puarantes e the liabilities of any pary (same as of

K| W e

Contradictions and wmbiguities of tha legisintion

The e systens of e Repuhlic of Amenin i charscterimd by frequently changing legislation, which is ofien wheloar
and gives rise 1o misiterprettions. Tux accountieg |s subjed to inspection and scruting by thi compelent nuibarities,

which hasy the right to impese fines il peraliies.

The management of the company belseves that it has properly sssessed the tax liohilities, hased an aMicial
imerpretalang and clarificatioes of the lnws. However, the compesent satharities may bave ocher comimess, and the
cofseiquences for the Company could be significant if the competent authorities are abile 10 spply their comments.

In Anslvsis of grographical snd ecomomic sectors of the lnen porifolic
{AMD teousand 20 2030
Lo Density Laass
Apriculiure 217404 42475 *hi 583
rding AT 13,82 % 2135m
{hther consumer konans 15127 LT 1317
Trassportation, siorge eoonomy

HB.473 1B 150,007

Accommodation and cakering 451 {12505 {1

Density

1505 %
LIS By
14154 5



Legal and scenuntlivg ssivilies B 11 7,473 0.17 85

440 {15 %
w1 S5 RIS 112,174 7.9

ComsIrucisn and remoyation
Manufwcturing

lourt=m 8571 {1 H, 540 LA
Cecher hrasciues of the sconomy e T RAR 35 556 FR
i

TaTa LAM3EE 100006 TAIBSME . IO0DI
(AMD IBousand)

2021 0n

Lumn ensiry Luan Denainy
¥erevan N7 A0 % HEETS AL %
Armavir 02.501 11 2 I0IR] 4R %
Arnew: M4 11450 177,785 5 %
Aragassom r.am 1259 % 177,482 P
H.ﬂ*H:rk bl a4 755 %% 125,432 BT
Vayats Diaor 138 50t TEI 130,058 9,17 5%
Unigherkunik 7.5 %68 g 5.5 8
Syunik .50 740% 67,140 4730
Lo i 161 33,014 200 %
Shirak 19895 1,04 % 12007 iE %
ToraL . 1000% 141854 100 s

The table below summarizes the annlysis of loams provided by the nvpes. ol collsiers] acguired by ihe
Compamy as of Decenber 31, 327 and 3020

e 2

Loams to Lonns de cusiamers,

custamiers, bk book valee
value

Beal E
siabe 570 ] E kW
Livaramies 14375 S5 AT
Vehicles B A2 B
Other fined assels 118555 12,304
Umsecured loans 475,172 A2208%
Terian 1544 388 1418543

The tnble below provides infarmaticn an the quality indicatees of the loar porifidie pravided 1o cusicmers as of 31
Drewrber 2020 e 31 December 2020 in accordance with IFRS 9



2021 20208

Loans al Giross Keserve el Gruss Heserve Need
smnrtized cosl

Teorm luans LTHH 197 25447 TR TS0 | A38R01 56,642 1,382 A0
verdoe amd

imipaired bass

1 H doys overdue 1B, 39% T8 TRRT I, 669 1,454 0213
RRRTEE | d.l:r!, averdui 13,180 ST RET E,‘il""!i 05 2ATD
60 fiy M ays averdue 728 2413 4T 21,817 2 18950
%1 and mare averdiie LA g A THRIT 60T 161, Mk Bdall
Tiarnl 1500 5E8R 300 LR44 558 1 AR5 838 T 56 1 418 543

21 Related pamies

Iy patrises ure considered relaed if one of them can contral the other or have & sigrificant ifluence on the other In making
findrcial and operational decisinns. In terms of the stitenients submitted, the related parties of the Compasny sre s shaelolders,
members of the management. i well as other persans and Coampanies affilined witk them and supervised by them.

The Company sy ol Imnsactions with relatsd panes durh'q; 1] uuh.vil}'. Dureng the reporting pericd, loons were received from
relmed parties. which s presented in Mote 14,

Transsetinns wilh manozemeni

As of Decembyr 11, 2021, the toeel remunerazion of manapers mcluded in the article "Sakary paid 1o key emplovees® (eate 71
amoered to 10540 A MDY thoasand {2030 « 10200 AR thousand b

F.r Evemls after the reporting date
i genls o tmnsactians oceured affer the reparting date thar could be gagnificag in e Compaay's financial position o financial
reszll %

“Agrulessing LOC * LLC
a3

Executive Direcior

Chief Acconniung; r’?ﬁ.?-'c J,.-‘-'Wf"" MEriam Gz
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