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PEF AUDIT SERVICE LLC

PKF

INDEPENDENT AUDITOR'S REPORT

To founders of "AGROLEASING Leasing Credic Compuny” LLC

OpINION

We have audited the financial starements of "AGROLEASING Leasing Credit Company® LLE
(the “Company”) which eomprise Statement of Financial Position as of December 31, 200,
Srurement of Comprehensive Income, Statement of Changes in Equity and Statement of Cash
Flows for the year then ended, and notes 1o the financial statements, including a summary of
significant accounting poliches.

In vur opinion, the accompanying financial scatements give 3 true and fair view of the financial
pasition of the Company as of December 31, 2020 and of its financial performance and its cash
flow for the year then ended in accordance with International Financial Reporting Standards
(“IFRSs™).

Bags ror CEmIoN

We conducted our audit in accordance with International Srandards on Auditing ("ISAs"). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are mndependent of the
Company in accordance with the International Ethics Standards for Accountants Code of Erhics
for Professional Accountants (the “TESBA Code”) wogether with the ethical requirements that
ate relevant to our audit of the financial statements in the Republic of Armenia, and we huve
fulfilled our cther ethical responsibilivies in accordance with those ethical requirements, We
helieve that the audit evidence we have obtained is enough and appropriate provide a basis
fior our opinEon,

RESPONSIEILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE
FIMANCIAL STATEMENTS

Manzgement is responsible for the preparation and fair presentation of the financial statements
in accordance with 1FRSs, and for such internal control 3 management deterimnines s Necessary
1o enable the preparation of financial statements that are free from material misstatements,
whether due to fraud or eTror.
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In preparing the financial statements, management is responsible for assessing the Company s
ability to continue as a going concern, disclosing, as epplicable, matters related to going concern
and using the going concern basis of accounting unless management wither intends o liquldate
the Company or ta cease operations, ar has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial
FEPOTTITIE PIOCESS.

AUDITOR S BESPONSIBILITIES FOR THE AURIT OF THE FINANCIAL STATEMENTS

Cwur objectives are to obtain reasonable assurance about whether the financial starements are
free from marerial misstarement, whether due to fraud or error, and to issue an anditor's report
that includes our opinion. Reasonable assurance s a high level of assurance but is not a
guarantee thet an sudit conducted in accordance with [SAs will always detect @ material
misstarement when it exists. Misstatements can arise from fraud cr error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
econamic decisions of users taken based on these financial sacements,

As part of an audit in accordance with 15As, we exercise professional judgment and maintain
professional scepticism throughout the audit. We alse

= [dentify and assess the risks of materia]l missarement of the Hnancial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and chtain audit evidence that is enough and appropriate to provide a besis for our
opinien. The risk of nat detecring a material misstatement resulting fram fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, imtentional
omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriste in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal contral,

« Evaluate the appropriatencss of accounting polices used and the reasonablencss of
accounting estimates and related disclosures made by management.

* (Cenclude on the appropriateness of Management's use of the going concern basis of
accounting and, hased on the audit evidence obrained, whether a material uncertainry
exists related to events or conditions that may cast significant doubt on the Company’s
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ability to continue as a golng concern, If we conclude that & material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosure in the

* financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease 1o
CONLINuE 3 & BOing concerm,

=  Evaluate the overall presentarion, structure and content of the financial starements,
inclading the disclosures, and whether the financial statements represent the
underlying transactions and events in @ manner that achieves fair presentation.

We communicate with those charged with governance regarding among other matters the
planad scope and riming of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify duning our sudit,

Yerevan, 220062021

PEF ALTDIT SERVICE LLC
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il o 00 annunl Finmclal sebemenis ol =AUROLE ASIMNG |easing Crodit Compamy Limied Liabdity Company

STATEMENT ON THE COMPREHENSIVE FINANCIAL RESULTS

Imierest ard similar incamrs

Inseresl and simdlar oxpenses

NET INTEREST INCOME

Ciker operaing ncame

Mel loss on Foreign exchanps mnmctions
OPERATING INCOME

Lorses [rom loans and oiher barrowings
Petsopmel gxpemes

Adminisiraive and other expenses
PROFIT BEFORE TAXATION
Incoime s eapense [reimburaemint ]
FROFIT AFTER TAXATION

Utther comprehenddve mcome

As ol IR0

TOTAL COMPRENENSIVE INCOME POR THE YEAR

Mol

£

-1

{ AMD thousand)
02U 2019

176,100 177,769
41,683 (27911}
T iMAT 59858
1744 10350

27,434 {1,843}
1785378 08365
T TS (23.989)
[27.002) (23063}
{16,118) (10,854
125,082 5,449
(7847 (1l,164)
107,235 39,285

B T 113 30,188

These Firancial Statements were acoepted and approved by the Management of the Company on 21.06.2021.

" Apralensing LOC ™ LLC

{r'"-'-._

Executive [hregine

= AORIH EASING Leesing Crodit Compeny™ Lim#iad Labs)ly Commpany
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STATEMENT ON THE FINENCIAL POSUITION

As of 317122020

Article

ARSETS

Cash apd cash equivabents

L gal advances te customers ecounted for m umorieed cost nf
Fixed assets wind mtangible asscts

Asseas with the right wome

Deferred wy asset

Claher nesels:

TaTal ASSETS

Liampamies

s and Borrowings invobued
l.ense lahilities

Profil wx liahilities

Ciber [egbilizies

TOTAL LIABILITIES

Eguany

Staniery capiial

Cerwra] roserve
Agcumrnilsted profit {loss)
Tonl equity

Toral Liamrries axi Eouimy

"-'li"ﬂhliﬂl LOC® LLC

Exgcmive Drector: Arnm Mkhitaryan

Chief Accountan

=AGROLEASING Lemsing Credit Company® Lised Liskbdliy Company
i miivs nn nacys f-TH Ewen as imeomi naralohe 70010 Brancisl ceemenis

Mote

L]

|1

k3
14
(]

17

| ADDE Theausand)
2020 It
2420 2202
1418943 $43.725
1194 T4
18,260 0,511
231 5,724
g,590) 1.6%6
|ASLEAD  BT4ET
1041148 SE2.EY9
19,984 21,654
% 604 5318
152010 14,338
1,093,047 624,169
2R HID 200,000
16, 824 14,582
141 059 0,076
57,883 250,654
O LASLEE BT




Audiz ol 2000 anmus! fieancial saemems of *AGROLEAS TG Leastag Creda Company® Limbed Linbilisy Company

STATEMENT O8N THE CHANGES OF EGLUITY CAFITAL

Ad of 311 L2024
SrJlllnr? Genieral Retnimed Taoial

capiial TEsgry e prnfiiloss
(AMD Thosisana)
BALANCE AS OF JANUARY 1, 2019 17755 Y 29,951 10431
Totnl comprehensive finoncial resuli
lar the year I8 285 173 &5
Transacieons with participams
Capleal replenishment 12441 i
Dividends (215000 131,500}
Dredugiions to genernl reserve [ {1, Diall
BALANCE A% OF DECEMBER 31,
LR 2 AHE 14,552 36,076 15658
B ANDE A% OF JAnN 1 ARY 1, 2020 JHHE AHMY 14,582 6076 150,658
Totl comprehensive financmal reauli
i b year E E 17 235 107,234
Tramsactions with participants -
Dividerds; - - - -
Dedinions 1o peneral reserve 2,242 {2.242]
BapamCE A8 OF DECEviRRR 310,
Ja20 20,10 16,834 141,064 JE7, M0

"Agroleasieg LOCT " LLC

Executive Dirscion

Chiel Ascouniani: P e

“AGROLEAKIMG Leaging Credin Company™ Limited Lisbilisy Company
Thie mwvss on pamte F T8 i s dnleem| s of the 0 leancid celemenis



Audil o 3020 sansal financial sincments af "AGRILEASING Loming Credil Compaey™ Limited Linbility Company

STATEMENT OMN CASH FLOW

As ool 311272028
Artiche

Cash Nows from operating sctlvithes

Imzresn received

Inierest paid

Recovery of losses

Met comimission recemved

Salary paid and other equivalent payments

Otk pdmimisirative oapensss

MET CASEFLAWS BEFURE CHANGES I OPFERATING ASSEFS AND
LIABILITIES

DECHEASE (INCHEASE) OF ALLGCATED FIUNDS
Loars and berrowings (0 custamers

ingrease (decremss) W funds mvalyed

Met cash Mows from other operating netivities

SET CASH FLIW FROM CFFERATING PRECTIVE T PROFIT TAX
Profit tax paid

MET CASN FLOWS FILGM OPERATING ACTIVITIES
CASN FLOWS FROM IBVESTING ACTIVITIES
Acguisition of fined assets und imangible sswets
Dispaeal of fiaed asels

wet cosh flow fram other invesiment activifies

WET CASH FLOW FIROM INVESTMENT ACTIVITIES
Casi PLOW FROM FINANCIAL ACTIVITIES

Replenishment of stafubry caplcal

Dhiwidends pasd

Inremse af bank knans

The increase of alher borrowings recaived

Casn FLOW FROM FINANCIAL ACTIVITIES

MET INCREASEADECREASE) OF CASH AND CASH EQUIVALENTS
Thee effect of exchange rate Aochsations an csh and casn equivalkents
CA%E ANDCASH KOUIVALENTS AT THE BEGINSISG OF THE YEAR
CASH AND CASH KO IVALENTS AT THE EXDOF THE VEAR

"Agroleasing LCC " LLC

Exgcutive Director:

= AGRDLEASTNG | easing Credit Company™ Limied Lisbaliny Company
Tl s 1 meriees 10 Boren sm inieemi] pe of the 3TI0 finandcial eaemenis

{AMD Thousand)
1070 2019
i L =i b e
134,959 112,052
{36, 138) (19,732}
23,483 30,186
13,275 5360
(19.058] (h5415)
(raes  (74696)
128,926 T, 163
(207414} (157 934)
14,265 {12 0elky
(18.853) {%,123)
(ELEN L] (269.974)
[10,169) {10,040)
(353.245) (280,814
(1,631} (a3}
184 63
(4 (6421
22441
20,084 12,423
L .
304,586 179,415
{6} {1.237)
224 i2
zam 3417
40 1,202
3



ROTES TO THE ANMUAL FINANCIAL STATEMENTS
L COMPANY DESCRIPFTHIN

“ALRDLEASING Lemsing Cradin Company * Limited Linbiliy Company (heseinafier refismed to as the Company) was
established on 05,08, 1590% under the brand pame *AGHOLEASING™ LLC and by the decision Mo, 2094 of 26,08 32003,
“AGROLEASING" LLC was registered and leenssd as "AGROLEASING LOC * LLC, The main poal of the company i
to promsate sl ard medium businesses in the fleld of agriculture and food indusiry of the Republic of Armenia through
lending and financial leasing, The company carries oat il activities anly i ihe RA.

The oaly participant of the company is Sasenidh Vardsnyen, who owns 100% of the shares. The main sources of funding of
the eomigany are buns from invematioaal Companizs, boans from banks. os well a1 baans from sarehalders,

The company’™s wMice is Jocated a1 121 Azaniyan street, affice 39, Yerovan, BA.
The average number of emplovees of the company as of the vear ended December 31, 2020 was & people {2010 - § poogle].
L FUNDAMENTALS OF PREPARATION OF FINANCIAL STATEMENTS

1] COMPLIANLE

These firancial siatements have been prepared in accordanes with Intemational Fimancial Reporting Standards (IFRS) and
e International Financial Reportmy Interpresions Comminiee (IFRC), developed and published By the Insernaianal
Accounting Sumdards Board (1ASC), The comparative infeemation and financial sasements include the resals of s
Company's linancial activities and cash fows for the year ended 31,12.2020.

2.2 BASLS OF MEASURFMENT

The financial @aements mve been prepared on a Bir value basis for finascial sisets and liabilities mensared it fir valee
thraugh prafit or boss, 05 well as for assels measired ai Talr value through other comprehensive Income, except for assets
whose fair value cannot be determined. Onber financial asters and liabilities are carried & amartized cost and non-financial
msseis and liabilities are carried of historical valwe Financial infarmetion s presemted n AMD with an sceuracy of
thasanids

LI FUNCTHOMAL AND PRESENTATION CURRENCY

Ihe mational currency of the Repabdic of Armenia Is the AMD, which is the functional currency of the Company and the
currency for the submissicn of these financinl statements. The functional eurency of e Compary is the Armanias drim,
i this currency best reflects the econamic content of the events underlying the financial statemests and the Company's
TrAnsACticis.

L4 USE OF EYALUATIONS AND JUDGMENTS

To prepare these FAnancial smbomens 0 sccordance with |FRS feguinaments, monagement has made s pumber of
Judgrents, estimates and assumplions that affect the application of neceunting policies, as well as the amounts preseried i
asseis, linbilities, income and expenses, Actunl results may differ from thess estimates.

Estimntes and related assumptions are constantly being reviewsd. Revisions of accourting estimotes ane recopnized in the
peried m which they were reviewed and in fmure periods in which they may be affeeied,

Fhe information on the judgments. esiimates and assumptions made during the application of the ncoouiing policy, which
Iave the mpsi skgniflcont impast on the amawns recognized in ke flaancke] slavemenis, is provided below:

Clussification of financial nzseds

It & the waluotion of & business mode| {m which sssets and contractial assuls ane nssessed bo determime whether cash flows
arising an a particular date are only IMerest paymenss on princapal and putstanding principal - Mote 3.

Tnupairmeint of Anencinl insiraments

Assexs whether the financial gsse's debt riak has increased significantly after inltiul recogniton, groaping of asscts with ke
samie debt risk profile, and estimating il expecied debi loss. Including using forecasting information.



Lease

The term of the lease urder the besse ogreement [under which the Company scts as n bises), including, whether the
Company ressonably intends 1o exercive the uption of selecting a lesses, and the determinasion of the addibonal borrowing
rile uied o mexsure lease obligatkon (Mobe 14),

Goodng coneern primeiple

Munagemest has prepared these fnancial statements on & gong concern basis. In making this judgmens, management ook
imlo sccount the Compary's financial condition. curtent Intentions, opersting profitability snd avadlabliine of financlal
resourees.

The company has sable reverue from 15 business petivities. Managemem doey ot expect that the situalion may cause
inconsisiencivs In the continuity of iis sctivities imking Into nccount e especiation of continued posifive operating cash
flows,

A significamt facter influcncing the company's going concern & the global healih emergency dus ton new srain of conns
winis i Chinese | Wuban ("COVID-19 putbreak™) and the risks to the intematioral community a5 the virus speeads bevond
its eowrce worldwide. In March 2020, the WHO described he autheenk of COVID-19 as & pandeimic besed on §s rapidly
growing glabal impaci.

Managemend estimatss thal the adverse el of COVIDIS diswibuwion and appropriate government policies will pot
significantly affeci the Compuany’s operations in the nzar future

Adber moking pssessmenis, the Company's mianagement has & reasonsble expectation thol the Company will be shle o
msintnin its operations in the foreseenble fatare, Therefore. in preparing its financial statements, the Company continues o
rely on the principle of going concemn therefore these financinl statemenis do not comtain any adjustmens, the need of
which will be appeared in the cose (e Company will not able w ensure the conzinuity of i sctivites.

Fair Value Meusuremeni

A mimnber of assets and liabilities are required 1o be measured ai Gair value and'or recognized ar fair vabue in the Company's
fissncial staferments,

To mensure the fair value of o Compasy's fnancial and non-fnancial assees and labilises market chservable baseline dasa
ore wsed as much as possible. The baseline das wed o measure fuir value are clossificd according to differens levels
depending on how observable the date wed in the valuation method ave {*fair salue hiseechy ™),

Levil 1: Prices quoted in nctive markets for sdentical axsets or Eabslities (unodjusted),

Lewved 2! Dircet ar indirect ohssrvabile baseline data, except for qumed prices included in lavel 1,

Lawel Fodevinible boselime dam {ie nof based on market dain],

The classification of assets wnd labilities a1 the above levels is based on the lowest level of inputs, which have a significant
effect on the measurement of fair value, The transition from ane level to anather is recognized in the period in which it
CCUs,

L5 CHAMGES IN ACCDUNTING POLKTY

Ihe Company has applied the following revised IFRS which entered into force om Janusry |, 2020 ar far repirtitg periods
beglnaing afier that daie. The Company has not applicd any standards ar amendments that were previously sdoped bt gre
nod currenily in effees.

The essence and effects al’ the changes are degeribed below,

The pew and revised standards and intespretations. which are applicable from Jonuary |, 2020 and for anmual pericds
beginning ofter thai.

Below mentioned new standards and nmendments which were Tirst applicd im 2020, did not have & moberinl impact on il
Company's Fmancial saiemenis,

= Conceptual beses of fingnclal stapamenis



= Definiticn af Enreprencurship (IFRS 3 Amendmeris)

*  Definition of materiglity (LAS | and 1AS B amendments)

s Targel iserest rate reform (IFRS 9 and IFRS T amendmenzah

o Lease incetbves sssocimed with COVIDRIY (AR 16 amendments)

Standards, smeadmenis and interpretations on existing sinndards that are aot yel in force and have not been
introdesced in advance by the Company.

At the dase of approval of these fimancinl statements, the Inmernavonal Accounting Standerds Boord (LASB) bas. fssued
cerinin pew stardands, amendments and ingerpretaions do cxisting standards, which are ol el effective and have pot been
pre-imtroduced by the Campany.
Manugeement alcipates that all applicable disclosunes will be incorparsied o the Compaiy’s accounting policies from
e date of effective dete of disclossre. Mew sandards, changes and comments that hive not been applied in the current
vear hove nod been dischosed, s they are not expecied 10 have g maigrial impact on the Companys financial stmements and
are s ont helaw,

*  “Targe! inderess rate reform {Phase 2} { Amendments 1o [FRS 9, 1S 39, IFRS 16, IFRS 4 and [FRS 7)

& [FES 17, "Insurance Conlracty”

¢ Proceeds before Inbended Use (A mondments i (45 16]

= Umbsting a Reference o ilve Copceptuol Framework | Amendmenis io [FRS 1)

= Onerous Comracs—Costol Fallilling 2 Comract { Amendments to [AS 37}

*  Annual inprovements v |FRSs 301 8-2020 Cyele (Amendments fo IFRS 1, IFRS 9, IFRS 41, IFRS 18],

*  Classificaion of Lisbiliies as Cumment ar Non-curment (Amendments 1o 1AS |}
3, ACCOUNTING POLICY
The necoumiing policy se1 ou hebow is consistently applied 1o 3l persods presensed | ihese finangind siniemenis
Regcopnition of income and expenses
Hevenue 5 recopnized when i1 18 proboble that the ecomomie benefits will low so the Company and the procesds may be
mensred reliobly. Expenses are recopnized when it iz probabie thal the econmmic benefits will flow from ike company and
thi cost can be mensured relisbly
Imterest exponscs and incone
Inbzrest imcome snid eapense For all interest-hearing financial instruments, excepl for instraments thai are rewined for rods
of sdjusied for profit or loss, sre recognized inche income siatement as inferest income and lenes expense using the
clbzctive interest miethod.
inicrest neome receivable fram the Company, &5 well & imerest experse poyeble, the Company mensures, nicognizes and
records accnals on g daily busis, regardless of the actual receipl of incoime or payment period, Relevant contracts are the
bnsis for calculating the accrued amaounts.

For man-performing loans and other assers, when ihe collection of their principal and interest becomes doubiful, imberesi
income is nat recognized, Swuch Imeres income §s recognized inthe financial stalemenis on & cash basis.

Incame amd gxpenses m the form of commizsions and odher payments, in paricular sudie, sdvenkaing, bulkding maimemece
nndd maintenance lishilities, s well as vehicle fuel costs, are reporied in the income statement on en aconssl basis, based on
the services provided or usder the terms of the commel

Dividends are recorded in the meomse scarement in accordance with the principle of scorual ot the tme of declomtion,

I ihe carrying amoawsl of o firemcial psswt o similar Nesneial pse decreases dup o impairmeent [csses, imerest income
&



continues 1o be recognlzed using the original clfective interest e profils te rew carmying smaunt
Income nnd expenses from commissinns and other similar poyments

Commissmns, rents amd aother incomme and expese dems are generally recognized on an accnml bass when providmg
srvices.

Curreney exchange

Forelgn curreney frassactions are recalealated In the funciional currency ot the exchange mie of the tnsacion day. The
gain or lows an the conversion of mop-conmmerciil psaets denamdnaced in foreign currencies s recognized in the statement of
ather income under “Other mcome” or "Other expentes” aricles. Monetary asels and llabilides demomingied in foreign
currencies are revalue on & daily basis in the funclionsl currency wsing the sefflement exchange rate formed in the BA
finamcial market of the glven dave and snaounced by the Cenral Bank.

Below iz ibe year-emd exchanpe raes used by the Company daring the preparmtion af ihe financinl ssiemenis

Currency The setilemeni exchange raie of the The settlemeni exchange raie of the Central
Ceniral Bank of Armenia Bank of Arnenla
Asof 51,1230 Asof30,12.2019
Cing IS0 A D 52259 AMD 479,70 . i
Taxation B

Profii mx of the reporing yeur conshais of curment and deferred 1asgs. The amount of cunent profii e 5 caleulmed
accordangs with the roguircments set by the BA legislation. wking into account i expenses that are nol deductible from
ineaime soconding Lo the *Prali Tus®™ chapler af the RA Tax Code.

Dieferred taxes, if any, arise from wnporary differences berwesn the carrying ansaunt of an asset of a hability and s mx
base. The mx base of on 6isel or linbility ® the amound thal is miribuled to that assci or liabifity for tax purposes.
Contributicas to deferred tnx lishilgi= arising from eemporery differences, i 2y, sre paid in full, Dederred mx asseis ane
recagnized 1o the extent that they can be sold,

Deferred income iny assets and |abilities are offsel when ihe Compasy has o kegnlly established ripht 6 offset the amsoant
of recoynized oarrent tax assers and |isbilibes.

There sre abse mmny other operaing maes i the Repablle of Armenia which are cleulaped based on the Company’s
actiwibes. These tooes sre recognioed in the stziement of comprehensive income under the asticle "Ceher expenses”,

Cash and cash equivalents

The Compary's eash and cosh equivalents include socounis opensd in Armesion ks, The sciaal infllow or oulllow of the
Compamy's cash 5 processed on the basic of docaments duly formulased o the face vablue of the cumencies.

The Company s gubded by the diveet method when compiling the cosh Mow stolement bossd on gross cash inflows osd
piayments received nx a resill of operating activitiss.

Baok scoaunis

[haring s mormal opersibon, the Company wes curren or differdm 1ime deposit accoums in banke. Fixed-term deposits are
carried & amostized cost using the effective interest methid,

Fimaneial nxtets and Ninnncial Habilities
=  Classificatinn
A the time of inilal recognition. o fnancial assel is classified of omonized cost, meosured of fair volue sheough other
9



comprehinaive Income or measured ot fair valis ihrough profit or less.

A Mmancisl esset s measured of nmoriised oo i1 i satisfes to 3 condiions sel ot below and is st mcisared st fair valog
thromgh profit or lass.

¥ The nssel is held within g business maodel that |s inlended 1o hold the asset 0 rose contraciual cash Mhows,

s The contractual terms af a Maoneial assen give rise o cash Nows o cerin dates, which are only imerest payments
on principal amd outstanding prneipal amousis,

A debe fmstrunsent is megsured o1 Bir value through ooher comprehemsive income i it meets bath of the conditicms balow
and is not measured ot fair valoe throvph prodin or ks,

o The aseet ks held sithin 2 business model thai is sehicved throagh baih the collection of contractual cash flows and
the ssle of fmancial ssses, and

& The combractusl terivs of o financiol el give rise o cash lows ot certain detes, which are only inberel payments
an principal and saisanding principal amoanis.

Profi snd loss on debi fnancisl sy messred s i value through other comprehensive income ore recognized in Gillser
comorehersive income exeept those presevied below, which ore recognized in U same way a3 profits and losses on
financial assers measuned o nmortieed cosl

= inieres income sing the effective irderesi methed,
s Expecied debt losses ord reversals.
v prufil and loss from exchange mie differceees,

Al ather financial assets are chessified o fair vabue through profit or boss. tn sddition. at the time of initial recognition, the
Company may have an irreversible fmancial asset, which atherwise satislies the requirements for measancment i fair value
fhroagh amartized cos or ether comprehensive income os mensired ot fair volue through profit of lods if it will eliminate of
significantly redues U aocounting discrepancy tha would otheraise arise.

= Business Model Assessment

The Compmny makes an assessment of the objective of & business model in which an asset Is keld at a porififio level
becasise this best reflects the way the business is managed and information s provided 1o menagement. The infarmeation
considered Includes:

¢ The stated policies and objectives for the portfolio ond the aperation af those policks in practice. In particular,
whether maragerment’s siraepy focuses on corning coslructual imerest revenwe, maintsining & particular interest
rie profile, maeching the duration of the financial assets 10 the durstion of the liabilies that are furding those
asacis of realizing cosh Mows through the sake of the assets,

*  how the performones of the porifoliv s evabuaind and reponad o the Company's management,

s the risks that affect the performance of the business madel {and te financial amsets held within tho business
mmde]) and bow those risks are mannged,

*  how managers of the husiness are compensaled— ¢.g. whether compensation is based on the fair valuc of the
assets maneged or the costractunl cash flows collecsed, and

s the frequency, solume and timing of sales in priar perinds, the reasons for sach sales and (s expectations about
future sales actlvity, However, information about sales aclivity B nod considered in Bolation, but os part of an
overall assessment of how the Company's stated objective for managing the finsncial nssets is ochieved and how
cach flows e realised,



Financial nstets or financial assets beld for trading purpases which are managed and which effectiveness is memiered ab far
value are measured at fair value through profit or loss as they are not held ta colbect non-comimctual cash flows or 1o collect
cantractual enzh flows or 1o sell lnancial assets

% Assessment whether contractiual eash Mows is solely payments of principal and intercst

For the purposes of this nssessment. “principal® is defined 45 the fir value of ihe financial assel on (mitil recognition.
Inferest” s defised ms consideration for the fime vahee of money nnd for the credit risk associmed with the principal
smounl cutstanding during @ particular period of time and for other basic lending risks ard eosts (eg, ligquedity rick amd
adminlswarive cosish, as well as profis margin
In aasessing whether the conractusl cush flows are solely payments of principal and interssy, the Compamy considers the
contractual lerms of the instrument. This inchudes assessing whether the financial asset containg o controciaal term Chat
coukl change the timing or amount of contractual cash flows such that i woeld nol met this condtion. I mnking the
gasessment, the Compary considers:

»  contingent events that would change the amount and timing of cash Mows,

= leverngs features,

#  prepayimens sl exiension e

»  termes fhnt limit the Company's ¢laim to cash fows from specified assets (e.g. non-recounss niset mITAngements |,
and

o festwres that modily comsiderstion of the time value of money—e.g. periodical resel of interest retes.
¥ Reclassification

Financial assets are non reclassified subssquent 1o their initinl necognition, except im the period afier the Company changs
ita business model for managing finoncinl assels.

= Finnncial linhilitles
The Compeny classifies its financial labilities as measured ot smortiscd cost
# Reclassification
Fimanciil Fnbilities are nog reclassi fed subsequent v tseir inital recognition
Recognition

A Company recognizes a linancial assct or financial Hability in it statement of Minancial position only when it bocomes o
party b the instrument. Reguber parchases or sales of financial ansels are pecoanbed for ot e de of the msaction,

Amnrinzed cosl

Arvortized cost of o finamcinl iser or llabliity s the amounl by which the finnncinl asset or Lability is measured ol indtial
recognition less vy repayments of the principal amount pls the sccurmulated amortization of any difference between the
ociginal recognition amount and the repayment amount minus any reduction of impairment of finarclal assets, Surcharges
aned discoumis, inchuding nbiial ransoction costs, ore inchsded in the carmying ansounl of ke imstrument and ane amostized
ik the instrament’s effective [maress mashod

Fair value miasuremesl principies

Fair value is defined ns ~The price thar would be received w sell an asset or pasd 1o tracsfer @ liability in an orderly
pransaction between markel parficipanis o the measurement date”™. The. fakr value af o liability must ke account of nod-
perfonnance fisk.

Where pousibie, the Company measares the fair value of the instrument using the prices quated in the scthvr market for thal
inssrument, A mukel is considered aciive iTan zsset or liabikity iransaction occurs with sulMcient frequency und volume 1o

provide pricing infarmation on an ongolng basks, Profli or los from Masncial sssets and the change is recognized in the
Tollowing way:
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s Profits or losses ore recognized in profit or loss on 8 finoneial instrament which is clasaified ms fair value shrough profil
o lixss, Imberest om o financial asset is recognized in profil or loss uaing the effective inerest method,

s Interess on financial awets measured 2 falr value dwough prafit or boss is recognized in pofit oe joss using the
elfective imerest method,

e Profits or losses on financial assets and liabilities caried 51 amoaized cost an: recognized (n prafit or boss when the
financial asset or Hability is derecopnised or impaired, as i il crse af nmertiatban.

erccognition

The Company derecognizes a financial assct when the contraceual rights 10 the cash flows from the fnarcial asset expire, or
it transfers the rights ta réceive the comractual cash flows in & Irrsgction o which subsaangially all of the risks and rewands
af awnership of the finaneial nsset are transferred of i which the Company neither transfers nor retains substantially all of
e fisks and rewards of ownership 2nd (v does nod rekain comtrel of the financial asset.

O Derecognitiom of & financinl assel, (he difference hetacen the carrying smount of the asset (of the carrying nmount
allocated w0 the postion of the nusel derecognized) amd the sum ofl[) the considerntion received (inchuding any new absel
phigined leas any mew liablliny sssumed) andlii) any cumulative puin or boss that hed been recopnized in other
comprehensive income is recognizcd in profit or lose

Any interest in transfeed financial nssets (han qualify for Derecognition that is cretted o retalmed by the Company is
recognided A5 A SCPETHE 05580 OT Biabwil iy,

I transactions in which the Company neither retains nor tmaslers substantially #ll of the risks and rewards of cwhership off
a financial ascet and il relains control aver the assel. the Compary cantinues to recognise the asset to the extent of its
cimfinuing vl vement, deermined by the exiend to whieh it is exposed to changes in the value of the eransferred assel

The Cangpany derecognizes o financial Hability when its cantractiz] ebfigations are discharged ar cancelled, or expire.
Repurchise and reverse repurchase agreemenis

Sepuritles sold imder repurchase agregments {repos) s recorded ns coblaternlized finars mg immsactions, in which case the
securities are reflecsed In the statement of fmancial position amd the Tinility 1o the contracting party is included m the
ampamts payable for nepurchase ransactions, The dilfercnee between the sake and nedemption peces is treated G an interest
expense and i recognized in profil o bnsa aver the 1ife of the repurchese agreement using the effetive interest method
Sepourities ocomired wnder reverse roporchEse agreefiedls {reverse. repa] e recorded os recelvables under reverse
repurchase agreemenis. The differemce between e acquisition and fesabe prices {& treated s bmierest income and B
recognized in profit or loss over the hife of the repurchase agreement asing the effcolive intendst method.

If the assets purchased under the corract nf sake are sald to third panties. the ohiigation 1o return the securities is rocognized
us o Habiliny helel for rading and & measured al far vl

Impmirmenl

The Company recounizcs loss allowances for expecied credit lovses (FCLY an the following fMmancial irsbruments thil arg
niol measared a8 FYTPL.

= finaneial gssels thal ane debt insiruments
Mo impainment loss B recognized on equity invesiments,

The Compamy mexsures loss aflowances a1 an amourd equal 1o lifeume ECL. except for the finaneial instruments on which

credil ek bas ot inoneased sipnificantly singe theis fiiclal recoumiticn (ser Wode 45, for which they are mzssured ns 12~
il ECL

The Campany does nol apply the kow credit risk exemplios 10 any finameial instruments.

12.mostk ECL is the partion of ECL that resuhs from default events at o financial Imstrument that are possible within the

12 months after the reparting date. Financial nstrumerts for which a 12-mwoeth ECL is recognized are rifermed o as “Stage
I financial msdrusnesis,

[



Lifetitme ECLs are the ECLs that resule From all possible default events over the expecied [ife of the fimancial instrament,
Finascial inssruments foe which a lifetime ECL s recogniazed are refened to m =igged” financial inseruments (il the credit
rish hos inereasad significantly since initinl recognitson, but the firiancinl Imstruments are mod credit-impaired) and “Stage 3°
finarcial instroments (il b financiol instrumenss ane credi-Rnpaired).

w  The eapecied credil loss messurement

Expected debt loss is the assessment of the welghiad debs loss sccording to the degree of probability of defash and is
measyred os Follows:

e Financial assets thas are not mpalred st the reporing date as the present vilue of all impaived cash (ic, the difference
Between the cash ows that the Company should recoive under the contract and that Ll Company EXpects i neceive),

e Financial axsets that are impaired at the reporting daie 9 the difference between the gross carrying amoant and the
present valug of fulure estimaied cash flaws,

»  wused portion of the boam abligation as the presont value of the difference begween (he coniractunl cash fiows that the
Company must receive if the horrower exercises its righl w receive & loan and the cash Tkrars that the Company expects
b ecebve, See aleo Move 4.
= Financial assets Restructured
if the berms of o financlal osset are revised or charged or an exlsting finsnclal asset is replaced by & pew hortaer due 10
financisl difMculties, the need 1o derccognize the financial asser s assessed and the expected debl loss is measured s
fallowa:
s |7the expected revision does not lend o the Derecognition of an existing firancial asse, the expocivd cash Aows

from the modified fnanclal asser ore included in the calcalation of the declining cash on tise cxlsling msel (500
Maose 41

8 If un expeeied revision of the erms resulls in the Derecognition of un exisiing frnancinl s, the expected fair
walue of the mew gssel is rested o the Tingd cesh faws arlsing from the existing financial assct & the time of is
Derecogmition. This smount = included in the calculation of declining cnsh on an existimg maset, which is
discounted From the expected date of Derecognition 10 the reporting daw using the arkginal cffective IReres Tk
o the exiing financial asset

= Impaired financinl n4sels

AL ench reporting date, the Company assesses finuncinl assets measarsd a amartized cost for imaalrment, A Anaccial nssel

is considered impaired i one of mone cvenis have oceamed that have o negasive impact on the gstimabed Future cash ows

of the fAnancial asset. Fvidence of impairment of 3 francisl asset inclsdes the following ohservitions:
s Significar fnancinl diMoulies of the borrower o 155 uer
s Brgach of controct, including mon-performance of lole paymenl,

s A review by the Company of the terms of the loan or lending that the Compiy would not otherwise have
considered.
o Possible bankrugicy of the barravecr o other financial resorucwring.
A koan whose terms have been revised due to the deterlorating condition of the borrower is usually considened Impaired
ol fhiere 5 evidence that the risk of por-receipt of comraciunl cash flows has been significantiy reduced and e sre no
aiher signs of impairmend. 10 addition, an overdue loan af $0 days or maore is considered irpaired.

% The expeeted credin luss reserve to the statement of financial position

Fxpected debt loss reserve @ presented in the satement of financial posttion 8% Todlonws:

s Financial assets mensiered at amontized eost &5 a deduction from the gross canrying amoant of the e,
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*  swhen the insmument ineledes o fimancial sompansri, both used and ynused. ond 1he Compay Gnnol separse b
expecicd debn Joas o6 the labiliny companent from the cxpected debl loss on the componest already used. The
Compasy represerds & iotnl loss reserve for both components, The total amawnt is presemed a5 & deduciion from
the grass corrying amour af the componesd mied. The amount by which ihe reserve for loss exceeds the gross
carrying amoant of the component wsed s presented as o reserve,

= Write-olls

Loass are writien off when thene s s reasonable expeciation of recovering a financial asses i ils endirety or o poftion
thereal, This is gemerally the case when the Company determines that the borrower dogs non have assels or spuroes of
income that could generie sufficien) caxh Nows to repay (be amoanis subject 1o the wribe-ofl,

Reecoveries of umounis previpusly wriiten ofT are included in “impirment losses on finencia) imrwmenis” iy the siniemen
ol privfi ar loss and othes comprrehemsive income.

Fimpncinl sascts that are weition off could still be sehject o enforcement octivities i order 10 camply with the Company’s
procedares for recovery of amoungs due.

= OiMsening

Finnncial espees and linbilities are of¥ses and the net amount presented in the stutement of Gnoncial positon when, and onky
whes, the Cemnpany eurrertly has a legally enforceahle right 1o set off the recognized amounts and intends either o seltle
o & net bacis or 1o realize the aase and senbe the Habiliny simuhaneoasty, The Company custently has 8 legally enforceable
right 16 %e8 off if that mghl i% ni® contingent on a future event and enforosshle both (m the normal course of business and in
the event ol defaull, insolvency or bamknapeey of the Cosnpany and all counterpariies,

= Loans (s customers

“Lomaes 1o customers” caplion in the statepend of financial posicon inchide boars. (o cosiomess measured ot nnenrtized cost
(220 Mote o)), they 22 initially messared Al fair value plus incremental direct mansaction cosis, and subseguently ar thedr
amntized cnst Ll:'lng the elfective imeress method

F Leased asirl

Leasing labilities are measured ot the present volue of the eantracieal cossideration payable to the Lessor over the lemse
termi, uging the in-house lense a3 o discount rate, except when (a5 usual) the nite is pol easily dsermined. |n this cate, the
Company uses the inberest rale 1o altrac) additional leans ol the seen of the lease. Lease variabls paymens are [ncluded in
the measaremment of beste lobiliny enly IF they deperd on the index of rae. |n such cases, the (ndrial measurensent of the
lense assumption assumes thar the variabbe elemen will rematm unchanged hroughout the lease term. Orher variahle leases
are spent an the period 0o which they relabe. The right of use assei & initiofly mensured of the amouns of the bese liwbilisy
minsts the discount received.

= Awmouris padd sl or befoce e sian ol ihe lsase,
= mitinl derec costs, and

= The amioum of the recognized recovery reserve | 1he Company hag a conorectes] obligatlon 1o recaver the leased

Upan imitial recognsison, the lease labiliy & increased by the amour ol (merest expense anid reduced by ke amounl of
paymens made,

I ther fiorm oF & Fight of s, ihe osset 5 depreciated in g graight-lme manner over the minimum leose term and the assel
reiidim! usehul like.

*  Fived nsseis

Fixed mssets ore sineed @i cost bess accumalated deprociation, [T the racowerable amount of the assel is less than s camying
amouit, then the conditons wre not considersd semporzry, until the recoversbls value of the relevant ssset i reduced.

Depréciation s caloulabed on o sirwight-line basis over the estiimased wsefal Nves of the asszie. The following amnual
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depreciation rfes wons applied:

Uiseful life (1] Annuil interest rale
Fined assets iz [
Baiklings 30 5
eriy and wifice equipment . 115
Communication, compater and oiher equipment 100
Oither fined aisels i 1235

fepair and maintenance cosis of PROPETY. plant aned equipment are recopnized in the income suiement in the period in
which they are incurred. Overhaul costs are inciuded in the carmying ampant of on asset when it s probabsle that fusure
eponomic benzfits associated with the aiset will low bo the Compary mooe tan expected fram the nakal valuation of the
paset. Overhnul depreciation is caboulased on the residanl usefial 11 fe of the relevond B8seL,

Expemics and incame from disposal of propery. plant and equipment are geermined by comparing net income and
carrying amount of the assel wnd are ireliadled in operating mcoee.

The Incrense in value from revalugtion s aiributed 1o retained carnings 45 the Company uses its assels, The amourt
Snrihaed bs the dierenice between the deprecintion based on the revafued carrying ansunt of the asset and the depreciation
based on the camying anwant of the agset.

When revalued assets are derecognized or disposed of, the amounts atributable 10 the disposal moets and included n 1he
revaluation reserve ane anribuied to retiined camings,

¥+ Iniangilsle assets

Separarely scquired intangible assets and pneasared a1 cost s initia! recognition. Afler initial recogn itipn, Imangible dssets
ure carsied ol cosl bess aceumulnied amortizalion and any sccurnulnied impairment costs, Inangilde msets nea@ired in
fowreign currency are recorded ol the exchange mie established ot the date of scquisition in the finencial market of ihe
ftepublic of Armenia and anneemced by the Ceniral Bank of the Reputilic of Armenin and are Aot revalued in the event of
exchange rate changes, The assignment af an inangible assel unil o this of that gl (R example, software, [kenses and
credentials, copyrighs, ete)) defined by the chart af accounts of the credit compenies operating in the ierrianry of i
Republic of Armenia i3 bosed on the slgnificance and pumposs of using the unit. The usehul Tife of softwars b estimnbed a1

1 =00} vears.

Suhsequern expenditure on an intangible asset fs recopnized a5 an investment and i3 added o the value of that ssset, The
depreciaton period of cach wnil of insangibile asses s determined based om their possible wetl lves. I titer campaol he
Sctermined, the iniamgible assets are comsidersd intangible assets wilh indefinite useful fife, and no deprociation s
cakulated for thal asset, but the sseet & revalwed for impRimment.

The Company applies the araighi-Fing meathed of depreciation o regularly disiribuie the depreciation amount of ImargEbe
axseld curing its wseful fife.

In case of significant flugtuation of the real | market) value of intanible assets they ore re-evaluated hased on the decision
af ibe Company Paoanl

= Bormowings

Baorrowings, which include linoilites to wiher Mimancksl (nstilutions. lenders and founding pastics, ane inltinbly recognized a1
Fair valuo through profil or loss, less direcily ariributable operating expenses. After the iritial valution, the bemowings e
carried &t amoniied cost using the effeciive nberes method. Profil or boss is recognized i the income stabement when e
fiakiiTities sre derecoenized as well a8 throuph the aFtivation process

#  Reserves, contimgent adsiis and liabilkies

feserve is an indefinite liability. Reserve (s recognired when the Camparry has & begal or constructive liability # @ result of
padt evenis and i1 i probible that the repayment of the Hability will require an outflow ol iaierial benefits nrd that e
gmound of the linhility can be estimaed reliably. I the shove conditions are pot mel, the Compasy dies mat form & reserve.
T amous! recagniaed as a reserve should provide the best estimate of the costs required 10 setle the present lability 2t the
I:r-lu:mahulduu.Exp-wﬁlmmmdmwmwuyb:pmﬂmmm:hzimmnnmNmnmﬂgu-imhuu
Reserves @l gach reporting date should be reviewed and adjusted 1o refiect the cureent best estimate. 1T il is no longer
probable that an outflow of macerial berelis will he required e repay the lmbiliy, the reserse shall be reversed. Reserve
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shauhl be used anly an expenses for which the reserve was originally recognized

A contingent liabiliny is & potentinl finbility as & resull of past events, which existence will be emablished only by the
OCLUTERE of non=oceurrence of oné oF more fduse uncenaintiss, whick nre not fully controlled by the Company or curresd
liabiliry as a resalt of past events. bul which is nol recognized for the following ressons

* via ol probablz that these Fabdlines will require an owflow of economic Bene s, or

# The amount of the liahilities connot be iesined with sufficient relinbility

A contingent nsset B a poatentiol nxsct as o result of past events, the exisience of which will be confirmed anly by the
occurrencs of man-oceurrence of oae or more fimare uncerinties that are pot fully controlled by the Company,

Contingent Kabilities are not recognized in the financlal slatements bul are disclazsed in the notcs. However, if the poteniial
outflow of a3scts embodying economic heneliis 1o repay them is very small, contingemt llabillties are not diselossd,

=  Idividemds

Dividendds are recognised ax a Hability and ore daducted from equity ns of the halance sheet date anty if they are declared
befare or &1 the balance sheet dobe. Dividenes are disclosed when they are offersd befare the balance sheet date, oe when
they are offered ar annuunced afier the balarce sheet daie, but befare the financial statemerts are approved for pubdication,

= Deferred taxes

Deferred inx wsets and Habilities are recognieed whwn there ore discrepancies beowean the Carfying amounts of the nssets or
liahilities recognised in the statement of financial pesition and their respective tax bases unless they ariss;

* from dhe initial recognition of goadwill,

¢ @ o result of & transaction that is not @ busineas combination, the nftial recognition of assets and
linbilitics and the date of the transaction do mot 2{Tect cither inxable profit or scoounting profit,

* fom mvestments in subsidiaries and joine ventures in which the Company is able 1 contral the
reversal of differences and it is probable that e differerces will not be reversed i dhe forsseable
fustuare.

Racognition of deferred fax assets is limited when it is wnlikely that o wable profit will be availsble profits which the
temparary differences can be utilized,

Deferred tax aesets of lishilities are measured using the tax sases that are expecied tw be opplied when deferred ay
lhilities | meseis) will be repaidy reimbiraed),

Deferred tnx ossets and liabilities s offse if there is 2 legally enforceable right to offset cument tax assets and lishilities,
and deferred tax assets and liabilities retate 10 taxes leveed by the same tax authariey

Orifseitlng

Finamcial assets and liabilities, income and cxpenses are settled and the net umeunt is reflected n the balence sheet if there

is 0 legally recognized right 1o offser ihe recognived amounis and there §s 2n imbention 1o offser (5 net amoune ar sell the
asset and reftay e Raobility at the sume fime,

Important necounting cstimates and juclgments

The preparstion of fmancinl statements in accordance with IFRS reguines the Company's maragement 1o make significans
aceounting estimates, jislgments and assumpiions that alfect o the amaunts of assers and linbilities a1 the reporting date, =
well as the expenses and ingome far the periol. Estimages hased on lstorical experience and other factors based on the
circumstances and the assumptions associated with them allow us to make Judgmenis on the casrying smounts of assets and
limhiifities that cannot be determined from ather sowrces. In any cose, abihough the estimates are based an managemend's bes
understaraling of current evenls, the aciual resehs may ullimasely differ From the estimates made

Significant judgmnerits und estimates reparding the financial stalements presentad are set ot below.,
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Related pariies

Tihe parties are considered related iF ane af them can control the athér or have a significant influsnce on the other in making
financinl and operstianal declsions,

Relnted pariics of the company arg:

I. Companics that directly or indimectly control ar are contralled by ihe Company o are under joint cantrol with the
Company,

2, Associaed Companies

3. Jolmly conerdled units

4, Chizens {incledimyg chose family members) who, directly or mdinectly, have 50 many voting righis in the Company
ikt they have o significant influsnce cver the Conipany,

£ Key management personnel, 1.2, those persons who are competent and respansible for the planning, mansgement
and aversight of the reporting entity, inclading 1he direciors of the Companies. officials and close family mirnbirs,

6. Companbes in which the right 1o a sigailican sumber of votes belangs direetly of indirsily o ony of the persons
deseribed im parngraphs 4 ond 5. or over whom such persons have o significant influsnce. Thess mclude
Companies that are owned by the directors or mugor sharehobders of the reporting entity, and those that have a
coemimon key management stall member with the reporiing entity,

The company caries oul aperations with related parties during its activity, These ransactions an: minly carried oul w
markel peioes. In the absence of a functioning markel, the application of market or non-market imterest rates is determined
on the basis of judgments. Judgments are based on similar ransactions with other customers s well as effective mte
annkbyzes.

Signifieant grrors and changes in sccounting policies

Errors made [n the finascial starements of ane or mone price periods and fownd during the reparfing period as a result of
arithmetical maccuracies. errors in the application of accounting policies, misinterpremtion of facts, frasd or negligence are
subject to be corrected, as g rube, In the Mnancial matements of the reporting period. Mistakes made, which have such
sbgnificant implications on past finencssl stslements that they can no longer be considersd credible are cormidered
sipnificar mismkes

The Compamy corrects the sinnificant errors of the previous period hackwards after their detectian in the fisst set of
financaal ssbements approved for pebfication,

In case of clange of aceounting policy

*  The Company recosds changes in accounting policies resulting from the first application of IFRS in accordance
with the specific ransitional rrserves of than IFRS ¢if sy |,

s When the Company changes #ts accounting policies in conneetlon with the first application of an IFRS that does
pol inclucle specific sransitional reserves relating to that change, the Campany spplies the change backwards,

Events after the reporting periosd

Events after the end of the reporting period are Favourable and unfavourable events thit occur between the end of the
ncomanting period and the date botwoen which the financial statements are ralified (signed) for submission (bo statutory
addresses),

The Company adjuss the omouris recognized i s finaneial srsements bo reflect the sdjusments than ocoerred nfter the
end of [he reporting period (events that confirm the conditions or siuatbon existing at the end of the reporting period).

If the asount of a maserial emor, depending on the sive and nonsre of the ransaction or iiem, does not excesd ane percent of
the Campany’s balance sheet assets, and il the disclosure of that information does ot affect the econnmic decisions made
hy users hased on the financial statments then no changes are made 1o the stasement of financial position 25 of the date of
thi last day of the presioss year,



The Company does not pdjust the amounts recognized i s financial siarensents o repon unrecorded events sfier the end of
the reporting period,

I i eiguity lalbers' dividends are nominuied or declored afler the end of the reporting period, the Company does n
recagning those dividends as a linhility ak the end of the reporting pesind

Un January 30, M¥H, the Workd Health Compary declared a global healih EMErgency due b nonew stram of corona vinks
(O0VID=IY putbreak) in Wuhan, China and had alea mentioned the risk for the imternational commanity as the vins
spreads beyond #5 ploce of ongin oround the world. Im Moreh 2020, the WHO deseribed the COYID-19 oatbreak as a
pandemic hased on its rephdly growing global bnpact. During eimergencies, the Company was oo chosed and operated on a
repulor basis,

As the Company hes odopted IFRS 9 Finenciad nstrumeris Standand, where expecied loases sre recagnized based an
liistorical experience, current conditions and repsonable and sound foreensts, COVID-19 may require adjustments 1o thase
catimates, in parteular, ndjustments to expected loss forecasts.

Thie Company currcatly estimabes that the impact and severity of the COVID- | % oatbreak has wealiened since the reporting
perivd, =0 i muy not have @ signl fean impact onihe Company's future performance, financial condilon end lguidin,

Impairment reserves on loans apd recelvables

Al ach reporting dute, the Compamy reviews (s proobkem loans ard borrowlngs e denermine whether any impairmsent
reserve: should be included in the meone siemenl In paiular, managemen) judgment s necessary to estimate ke
frequency and smount of fture cosh Mows when determining the level of reserve required, Sech estimates ore based on
nssumgleons shout s number of fnctors, and actual values may differ, which will lead io forther changes in the amount of
the reserve.

I particular, except the special ressrve creaied for significant loons and bomowings Company akso cresies. group of
impnamerd resorves for risks which although had non been individually assessed ot cary @ higher sk of defa) then
ariginally delermined. Ir takes into accoant Berors such as deterioraiing country risk. mdustry, ichnalogical ohsolescence,
a5 well as identiffied struciural wenknewes or declining cash fows,

d Mt inderest income
a) Inferesy and simikar income
ABALY thaosamd 2020 09

lserest imcome on Joans end odher bormowings 1748, 100 127, 76%
Interest imcome from invesimenis - -

Total imteresi amd simikar income 176,106 137 765

b) Inferest and similar CAPENEES

AMD thousand M M9
Interest experses on mvolved loans and bomowings (304331 25021}
Inreres] expenses on operating lease (2650} (Z.H90}
Total interest and similar cxpenses {41,583 {2T001)
Mel Imterest inenme 134417 49,858

L Dhiher pperatbonal income

A WD thousard auzn 2019
Revenues from {ines and penalies RN Bas
Inctene from deposal of fived sssels 115 53
Ciiher income; 80 1,752
Taotal 13434 10,350
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B Lasses Trom loans and oiher harrowings

AMD thousand 200 e
Reserve an ullecaizd loams
[ritial baksmoe 55,845 24 4%
Met (reversal] ©expense 1075 23980
Cospfigions 0 the peserve = G, 246
Net write-offs _E07h ($4,088)
Final balance T 906 55045
T Fersnnnel expenses
AMID thausand 2020 2
Salary (oo key emplyoss (23131 (19030)
Rewards and banmses (LA {1,570
Payments for Bolidays and pon-werking days [2.258) (2326}
(bt safT posts (M3} (LY
Todal {27,002} (23063
i Administrative and other gypenses
AMD thousard Y 2018
DMt expenscs [J05E} (2471}
Depreciation, amorimion (1,839) (251}
Mon-retisbursable tasee, duties {3.570) {1.THE)
Adiz, comsulting, {1 AN (1,000}
lelecommunications (TG (T71
Vehicle service (451) (573}
nrher {3479} {LABND)
Tutal 160 1& 10,564
L] Profit ok expense

Acoording o the gurrent legislation in the Republic of Armenia, the profit ths mis i 1 8% (209 in 2019} Deferred profit
s amount s abse colculsted using the |§% base rate. When caleuloting income and expenses on fimancial assets and
Timhilitics. the company is guided by an clerifications addressed 1o the Union of Credit Companies by ihe Stafe Rovemis
Comminee under the Government of the Republic off Armenia, gecording 1o which for the recognition of income s
expenses on financiol assets and Habilities namins) intarest mies stipulsted in loan snd borrowing agreements shoald be

takein as @ hasis.

AMD shousand 2020 2015
Cumremi inN expEnte {14.4346) {13,170
Teinporary deferral iy differences (Mo 10 (3,341} 2,006
Adjustment of kst yeir's 1ns expenss e [
Taotal Ingame (@3 €Xpense {17,847} {11,064}

11, Cash and cash equivalents

ABATE thousand 200 M9
Cash (% £} 1,E75
Currei accounts in banks S8 i
Tatal cash und casl equivakends 1420 1201
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i Burrowings and ather loans ot amortined cost provided 1o custamers

AN I:I_ru.ry-mli M2 2
Provided loars and ofter borrowlngs af amortized o5 I 484,939 899,570
Feserve on ablocated loans o amartized G081 70,5996} {55,843}

Toial loans and other borrewings provided to cuslomers

TAIEI B3I

12 Ficed assets sind intnngibbe asseds
Assels 00 @ use Feonambe Compuier  [Hher fised Snftwire Tolal  Asacts with the
properiy equipment ssels right o use
Tivitksl valee
As ot 31.12.2008 1Az 5514 338 1,000 8,675 11,683
Incresse T 1,06 - - LR -
[isposals /write-oft {17813 (21} (1 802} -
Cost incrense from .
refavition i
Asan 3 T3 1.5u8 7% m 1,000 HTl4 22083
Deprecintion =
Asat 31122018 1,686 5172 134 HiBl) 7,094 1§73
Depreciation sxpense 155 1,03 - 1K 1. 2% 2550
Disposals fwride=olt 5 {1,745 (211 {1,787} =
Asat 31.12,2020 141 4,461 M7 b 7430 4423
Carrying amouni &5 al
3az2me _ 137 M - 2 679 2,810
Carrying wmownt s wl
AL -1 237 = 180 1,194 18,2l
L] Loans and borrowings involved
AMD Theusand ¥ )
[ Currency | Repayment Rate (%) | JL12.2020 | 31122019
=z periad =
Unsecured bomawing Friom relaied party LISy Term less Irerest- 138 545 118,581
frec
| Unsecared borrowing fram relsted party AMD Tarm bess | Interest 130 000
Becured horrowing fram the Program 1n||1ll:ﬂ1m'l.u.llm AMD HiM % 193,454 193,431
Agency of the Mimistry of Firance of the Rapublic of
Armenia .
[ Secured borrowing from RA "h'l'lI 7 PIL™ PH | LS 2 4 375,128 123,652
Secuted borowng from RA "GTTZ PIUY PH AMD 2000 T 108,115 -
[ HVEE Foundstion AMD 3027 4% ST -
| Huobitas for Humanity Armenia Lsn 1024 ] 26,370
[ Finishian Memarial Foundation AMD pliek] 3% 11178 =
“egared loans ﬁ':lnmﬂrnm:lﬂ bmlcs L'El'.!I 220 1 2433 AL
Secured lows fram commersial banks uso 2019 12% . 5,173
Secured boons from commereal banks UsD 2020 17% 22,130 S
hmmd]un! Trom commercial banks ArA i 13,3% 348,337 L
Secured loans fram commencial banks AbiD 2020 13% = 26,108
| Tatal 10,041,148 552459
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14 Lease balsilicy

The [ease liability is presented nccording w0 the contrcls, All leases are recorded on o sraight-ling basis through the
recognithon of an nsset and 8 lease, except the lenses on which the underlying asset is undervalucd and short-term leases {12
momibs o kess). The company rents two office spaces and o car. The company had mude the munsiion 1o IFRS 16 on

lamuary 1, 2009 without re-submitting sompanble data

In acecrdance with IFRS 16 “Leases”, the Company has recognized leased office space and vehicles as an mset under Fighe

b i and lishility on the lepsing. Uneil thai dace, e leass

Wi Ircabed as an operating lesse, by which the Compary has

mat recognized the relevam asser and linbility, but had recarded fhe lensing fee in @ straighs-line methnd during the lease
period: Financing lease movement and balances are presented beloaw:

AMD Thousand 20310 2019
Chpeming beilanece S
Application of IFRS |14 21,654 22 684
Imierest expenge 650 N
Repayment of fnancial lishilities during the vear [ 1,630 Rz
Inberes! paid 650 {3590}
Final halamce 14,964 IIII_EH
15 Profit tux Hatibing

Dekerred tax sssel

—

The Company started to opply IFRS 9 cn Jamuary 1, 2018, As 0 result of the application of the new model of debt lnases,
the Company has adjusted 1he balanee of impairment reserves directly in equity. withou recalculaling the siatement of
Finmncind pogition as of December 31 M018 3 Dwaalls of deforred 1ax assers, amounis recopnized in profit or koss and the

impact ol the adjustsent of [FRS § are provided belnw,

I e Reduced on profii or loss FATI030
AMD thoyspnd AMD g8l AMD thesysamd
Fixpul amsees (3. T4m) 459 {3.287)
Lioans proided 4223 (3.R09) 404
Ckcher Babilities | 340 70 (L]
Luase liokility 3858 130} 3507
5714 RELTR T
Jnzenis Redueed on profil or loss I beled
AMD thousand AMD thousand AMD thowsand
Fized aszers (3,74} (3, 744)
Loans provided 2,543 (T 4,203
(hher labilizles 1175 T4 1.34%
L=ase llabdliy - 3,598 ]
E R b (1] 5,724
Ve Onber liobilities
AMD Thowsand 2020 2019
Payables 10 the budger B68 658
Trade pavables 5323 452
Reserves Log3 TA594
Cither liahikitics Tux] 5.534
Taotal 13201 Hé‘ij




I7 Caplial and resrves

The statieary capital of the company & AMD 200,000,000 (two husdred millson), which consists of 10,000 shares, each
with a pomiral valoe of AMD 20,000, and which is fully poid. The stanmory capleml of the company has not becn
replenished in 2020 {in 20019, the copital was replenished by AMD 22441000} Mo dividends were paid B 2020,
Contribations in the amount of AMD 2,243,000 were made 10 the general reserve based on the resulis of 2020

18 Risk management

Rick management is an essenital factor for credit Companies and an important elemens of the Company's opemtioes. Market
risk, debt risk snd lguidity risk are e main (significant) risks to which the Company 15 expesed,

a) Wisk mangpement policics nad procedures

The purpase of the risk monagemens policy i o ideniify, analyee did manage the risks o shich the Compamy i5 exposad, 1o
estaslisk appropriate risx limits and control mechenisis, & well as o continuously manitor the risk levels and their complisnce
with the set limite. Risk mansgement policies and procedures s reviewsd regularly o retlect changes i morket conditions,
prodisets snid services offered, nnd best practices.

Munugsment is respormsible for the proper functioning of the risk managemen system, the review of key risk and rak
management policies and procedures, a5 well &3 the approval of major wransastions, as well as the oversight and implementation
af risk mitigation menssires and ensuring the Company’s operations within appropriate risk limits,

Credit, market and Bguaidity risks are managed and comirelbed by boh th penfolio and individual operations

According fo the Company's miernal documenation, the Internal Audit Depaniment Irequestly prepares reparts that sddress
sigrificant Company risk management bswes, The reports include an mssessment of the effectivencss of the Company's
procedures aod methods and recommendations for jmprosemeni

Botk external omd intermal risk Sactors are ldentiibed and maneged within the Comgpary swucture of the Company. Specisl
mitenion is pasd to identifymg ol Fisk foctors and desermining the sppropriaensss of rick reduction measures.

I Credit |'|!l-l:

Credit risk i the risk of nencial loss due 10 mn-perfrrmance of contractual obligations by the sustomer or e parties o the
finuncial instrument. The main serivity of the company = the reserve of mieroloans, Accardingly, credil risk |= of pammeu
importance in the sk managensent of microfinance Companies. To avold significant financial losses, the Company uses o
variety of metheds o dewrming and effectively manage credit risk's The microfinance sector is generadly prone 1o credit risk
through cussomer loans and henk depesits. As for loam 1o customers, 1his risk is concensraliad in the Republic of Armenia. Risk
management and manitering is carrsed out within the defined powers. These processes ane carrled out by the Credst Commitiees
und thie Board of the Credit Campany. The information provided 1o the Credit Cammitee is preliminary analytical information
hased on the cestomer's initial applicasion. due diligence on the business ond eredit risks of the loan officer, the sccumicy of
which I also checked comparatively by the lean manages, under the responsibility of the lpan officer and the lomn moneger,
Finally, the members of the Credit Canminee assess the compliance of the application with the established criteria (upplicant's
credit history, financial condition, competitivemsss, ete.), The director is called to Identify operatioral, credit, produet risks.
Intermal sudhl comducts regular audits of representstive offices and the Company's credil processes. According 1o the company's
loan dishursement and servicing procedure, the kan spocialists, operations department, and security suady the overdue loan
aralysis accordingly, and follow up on overtue balonces. Under the supervision of the director, work with overdue loens is
arganized All loans of the company are secured by personal guarmpiees of the borrowers and / o ciher persons. In addition,
sceonding 1o the expediency and the size of the loans, the Company accepts collmerl a5 & means of sscuring them. However,
thee vast majority of loans are small leans 1o individuals where such collateral cannos be obmined. Such risks ane monitoned on
an oniging basis snd are wabiect 1o annoal or mare frequend rRevicws,

¢ Mavimum valee of debi risk
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The maximum valac of debt rish of the company fucluates siptiflearly and depends on individual risks and the risks of the
averall markel econpmy, The maximum rik on the oiT-balnnee sheet finorcial assers o equal to the camying amount of those
gssets hefore amy offsetting or coflaters] impact s eaken imo pecount

Petow |5 presested the maximem vale of eapesuns af financinl assess 10 debt risk as of the reporting date. |

I0I0 2004
AMID AMD (howsansd
___thowsamd
Loans o cusinmers 1418943 R41.725
Cash and cash equivalents 2420 2,202
1421, 303 B45.917

The carrying amoum represents the miximum anmsu ol mancel nsset exposed 10 debt pisk, taking mba gceount any callateral
or personal guornmees acquired, The potential net effect of assets and liabilivies on reducing credit impact s not significans,
Informtion on the analysis of credit to customerns and the concentration of eradit rizk s presented in Nole 9.,

iy Market risk

Marked Tisk is the Fsk of Muctuations in the fair value of 8 financial instrument or future cash flows arising from chamges in
markel prices. Market risk includes cumency. interest rie and other price riska. Morket risk arises from: open positions in
fvterest rales and equity financial instruments, which are sabject ko genernl and individual marke: changes and to changes in
market prices und gxchange mies
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Ny Currency hasket

Currency risk Is the risk of Muctuations bn ihe fiie valie of o financial mstrument or future cash flows arising from
changes in foreign exchange mges. The Company's foreiun exchange risk arises mainly from exchange. rie
flctustions related 1o USD boars, &5 a result of which te Company may Encwr signileant bosses. This risk i3 not, in
fuct, managed by the Company. tking into nccount ils management costs and the lack of 1ok to manage such
risks. As of December 71, the Company's et cxposire 1o foreign exchange risk is presented bebow

2mzn 019
usn AMD Theysand _AMD Thousand
ASSETS
Loans 1o customers _GEETaa 600,209
Tial mssets _— OERTI #0200
LIABILITIES
Invoivid boans, bormow ings _ Ifa648R) (33081}
Total labilities — 6 d5S) _ (3230EN
Med pasition . - Y & . R 1.1 ¥ 13

As of December 31, 2000, the settlement exchange i of the US dollar formed in the finanginl market of the Republic
of Armenia and announced by the Cerdral Bank was 322 59 AMI for | U5 dollar [as of 301 2.5019 < 479,70 AMD for |
U5 dollarl, As of the reparting dawe, the effect of o 10% appreciation of the LISD profita the AMD on financial
imatruments. deneminased in LS (i cther daa remained snchanged) would result ln on Encrease in profit for the year
{aftex tax}and net assers of 35,224 AMD thawsand (in 201%: 27,813 AMD thousand), and the effect of 10% depreciation
an the annmal prodil fafber ) and the decrease in net amets by the S8 ar0InNS,

£) Interest rate risk

Interest rate tisk 14 the risk of Mectuatians in the tair value of o financial instrument ar fanre cash Nows arising fhom
chanpes in market interest mies. Company is exposed o fluctumtions in the prevailing market interest rstes 00 Ies finamcisl
position and cash fows, Such Ructustions may incredse the interest rate, but may alan redisee or lend 1o basses in the aven
of an anexpected changs in NLeress rmies,

b) Laquidity risk

Liguidity risk rises from the management of the Company’s own funds, financial expenses Bnd repayments of pentipal
amnumis of debi instraments. Liquidiny risk is associabed with difficultics in repaying the Company's fmancial Dakilives on
Lime,

Accardmg 1o the Company’s paliey, the Company must have sufMicient funds o repay iis libililes. In this rogand, it seeks o
slntaln sufMicient Tunds {or agreed funds] to be able 10 repay its linbilities within a1 beast 43 duys. The company is also
trving to reduce lgubdity risk by mirscting fived-rate laans, which are lised in the “interest Rate Risk™ section,

The Company’s liquidity risk is being managed throagh she Company's treasury fanction. For amy operation, the Company
provides appropriate funds. the amount of which depends on the budget. The budgs! is approved by the Board, thus making
it possible tio forecast the Company's needs on cash, When the amount exceeds a cemaln limit, the approval of the Board i
also naguied.
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i) Capdial rlsk mapngement

The Company manages e copiial io ensure the pricciple of contimuily of the Company's aerivities, 81 the same time
maximizing the compensation of sakeholders through the optimizion of the involved and own funds balances. The Central
Bank af Armenia defines and commals e capial regairemenss for the Company, Acconding o the cument capaal
requirements st by the Central Bask of Armenls, keasing credil Companies must provide & minimum toial capitnl of
150,000 AMD thosard a5 of December 31, 2020 {December 31, 2019 - 150,000 AMD thousand),

i 2009
—AMD Thousand AMD Thousand
| s arad Browings invedved 1,040, 148 SH2 R
Liease liahility 19,984 21 654
Withdrnwal cash and their equivakents {24201 (2302}
M el 1050712 G231
Faquity 38T R4S 5 658
Het dehi o equity ratio (%) 2.5 40
19 Contingencies and poienital lmhillies
Legal obligations

The company 15 mol awanz of any subsionial or ihresiening EBwsuits profis the Company,
g of December 31, M2, the Company had no éapinl invesineent linbilities (o5 well &5 of Decomber 31, 2009}

A of Decamber 31, 2020, the Company had nol provided sny gusranies for the linhilitics of any pamy (same 05 of
11 12.0009),

Coniragictions amil ambigubiics of 1ax legisintion

The tax system of the Republic of Anmenin s chamcrerized by freqoently changing loglslotion, which i oflen
unclear and ghves rise o misinterpretstions. Tax sceounting is sabject 10 inspestion and scrutiny by the competant
puthurities, which hawe 1he right o Impose {ines and penabiies.

Ihe maragement of the company belicves that it his properly assessed the wx liabilites, based on official
interpretatioes and clarifications of the lews. However, the competent authorities may have other comments, and the
consequences Tor the Comgrany coukd be significant if the competent amthaorases ang sble 1o apply their comments,

w Amitlyais of geographbeal pnd economic seciors of the lvan portfofie

AMIY Thowsand 2 2019

Lsans ensity Loams Denslty

Agriculmre 60981 563 % 402,352 47,6945
Tradding 213,50 1505 % 143,235 16.93%
Qiiber cocsumes loans 131,287 i F1&201 FLOT%
Tramspariafion, slorge ecunumy 151,007 10,64 % 2T i 0.00P



Accommedativon and catering o 52,682 . 24%

Legal and aceounting petivities 2423 LI7T % iR {.50%%

Comssruction and renovalion 1.4%1 (.25 % 5069 {60

Marulaciuring 112,174 751 %

Tourism E.547 .60 %

Oather branches of the econonmy 15356 150% 13,847 2.79%

TmaL, LATRSE  1DN0SS B43.725 0D, W1 S
AMD Theusand 2008

Laan Loans Dremsity

¥ srevan 445 675 293541 34,84
Armavir 20181 151, 00% 17,90 %%
Arnra 127,785 101,323 1200 %
Arujarsoin 177492 E7.024 10,33 %
Batavk 125 832 &3 AT T.57 %
Vayoes Dor | M58 A0,124 394 %
Gegharkunik LR ITEI4 448 %
Syunik AT, 140 37,112 4.0 %
Liori FR004 1148 |20 %%
Shirak 1209 1.762 0,92 %
Tavush 347Z 041 %
TOTAL 1415043 H43.TI8 10 0%

The wide below summarizes the anatysts of loans provided by the rvpes of callaterad acquired by the Company

as of December 31, 2000 and 2015,

2000 1019

Real Estate
Giummndce
Yebiches

Ceher fised asscls

Unsegured loans

TiFTAL

Laoans o cusiamers,

bock vadae
F13.211
ShE. 045

6, 10
13204

J2R0ED

I A18.243

Loswns o custamers, book
valay
ERLR
281,036
8,720
550
08412

H4A.TIS

Thee wable below provides infonmtss on the quality mdicators of the Inan portfolio provided io customers a5 af 31
December 2020 and 31 Degember 2019 in accondunce with IFRS %
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|_ = 02 09p

Lonng &0 amartioed Gross Reserve Ml oS Reservo et

cnst

Term lasns 1338881 56,162 | 282,099 346,002 554 | 796,308

D erduc and im pairod

N

TEL L 31,669 e WA 10,183 1547 | 74636

31 o 60 doys cverdue 2575 03 2ATH 5729 1,260 5 A6%

60 10 90 days averdue 11,817 1867 18,350

91 and more overdue Q4617 10.006 BAA1 16,656 34| a2

Tortad | | AR2.97% | To 1,418,943 859,570 5845 | B43TS
11 Releted parties

The parties are considered reloted iF one 6 themn can comrol the other or hive & significani influence o the olber Im
makimg firancial and operstional decisions. 16 terms of the sutements submitted, the related parties of the Company are
is shareholders, members of the management, a5 well & oiber persons ad Companies affiliated with them amd
superyBed by them

The Compamy carrics out transections. with relobed parties during its nctivily, During the reporting penod, lsns werd
received from related parties, which are presenied i Maote 14

Trunsactions with management
As of December 71, 2020, fhe 10ta] remuneration of managers included & thee articke “Salary paid to key employees” (note
Ty aeneunted b0 10,200 AMD ibausand (19 - 8560 AMD tousand ),

1 Restatement of comparablbe fimoncinl statemeats

The management of the campany has reviewed the method of reporting the cazh Mow, and mow i s presented (n @ diseat
ol

W Aprolenssing LOT ™ LLLC

Esecutive Dwnecior:



